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SUMMARY 

The number of Canadian business concerns which were controlled by 
residents of other countries increased from 2,522 in 1945 to 9,130 in 1968. 
The percentage of wholly-owned subsidiaries rose from 10.7 per cent in 
1945 to 30.7 per cent in 1968. 

Direct investment by non-residents in these business concerns 
increased from $2,713 million at the end of 1945 to $26,485 million at the 
end of 1970, at an average annual rate of 9.5 per cent. During the period, 
this direct investment rose from 38.3 per cent of all private long-term 
non-resident investment in Canada to 60.7 per cent. 

Most of this direct investment was owned in the United States, but 
the proportion was declining slowly. In 1945 it was 85.0 per cent, and in 
1970, 81.2 per cent. The percentage owned in the United Kingdom dropped 
from 12.8 per cent in 1945 to 9.5 per cent in 1970. The percentage owned 
in all other countries rose from 2.2 per cent in 1945 to 9.3 per cent in 
1970. 

Direct investment by foreigners was concentrated in the manufacturing 
industries and in the capital-intensive industries of petroleum and natural 
gas and of mining and smelting. This concentration increased from 64.1 per cent 
in 1945 to 78.1 per cent in 1970. 

In 1967, non-residents controlled 7h per cent of the total capital 
employed in the petroleum and natural gas industry, 65 per cent in other 
mining and smelting and 57 per cent in manufacturing. Within manufacturing, 
non-residents controlled 100 per cent of the aluminum industries, 98 per cent 
of the rubber industries, and 96 per cent of the automobiles and parts 
industries. Over three-quarters of the capital employed in the chemical, 
the electrical apparatus, and the transportation equipment industries was 
also under non-resident control. 

Net capital inflows for direct investment by controlling interests 
abroad were $40 million in 1946, $590 million in 1968 and $680 million in 
LO es 

Earnings of interest and dividends from direct investment increased 
from $279 million in 1946 to $1,480 million in 1968. Of the 1968 total, 


$810 million were retained, $604 million remitted to the direct investors, 
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and $66 million claimed for withholding taxes. In 1971, remitted interest 
and dividends were $731 million. 

From the beginning of 1946 (end of 1945) to the end of 1968, the 
book value of direct investment rose by $19,821 million. To achieve this 
increase, controlling or affiliated interests brought in a total of 
$9,577 million for direct investment, and retained $8,315 million of their 
earnings. The rest of the increase was made up out of other factors to 
the amount of $1,929 million. During the same period, outgoing payments 
of interest and dividends on direct investment were $8,136 million, only 
$1,441 million less than the new capital brought in by controlling 


interests. 
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I. INTRODUCTION 

This working paper reviews the growth of direct investment in Canada 
by non-residents since the beginning of 1945. It is based on material 
published up to September 1973 by Statistics Canada, in connection with the 
balance of payments and the international investment position. 

It is the second working paper in a series, superseding "Foreign 
Direct Investment In Canada Since the Second World War", which was issued in 
January 1970 and updated or otherwise amended three times. 

When this paper was being prepared, an essential initial step was to 
consolidate in a standard format a number of statistical series which have 
been published in various sources over the past twenty-eight years. The 
main tables are given in Annex A. The introduction to that Annex describes 
the series. 

There is a companion working paper ''Foreign Direct Investment in 
Canada, Selected Years from 1900 to 1945", which takes several of the main 
Canadian series back further in time. 

The concepts used in the preparation of the data are reviewed in 
Chapter II. The data themselves are based on Canadian concerns identified as 
being controlled by non-residents. The number of these concerns is the 
subject of Chapter III. 

Chapters IV, V and VI deal with stocks of capital under non-resident 
ownership or control. 

The next five chapters review various flows of funds which are 
associated with the stock of direct investment capital. Various aspects of 
the earnings of non-residents from their direct investment are covered in 
Chapters VII, VIII and IX. Incoming flows of capital are the subject of 
Chapters X and XI. 

Annual changes in the stock of direct investment are reviewed in 
Chapter XII, together with the components of the change. 

The next five chapters, Chapters XII to XVII, give a more detailed 
review, by industrial group, of the stocks of capital which are under non- 
resident ownership or control, of associated flows of funds, and of the degree 
of non-resident control. In four of these chapters, details by product group 


are also given. 
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Chapter XVIII reviews the effects on the balance of payments of 
some of the flows covered by the paper. 

A problem of terminology was encountered with respect to the word 
"foreign". In the international literature on direct investment, this term 
is normally used to apply to any country other than the host country in which 
the direct investment occurs. When following this general usage, the literature 
on Canada often uses the term in a sense broader than that laid down in the 
Canadian Citizenship Act, which names nine countries to which the term "foreign"! 
does not apply. Im this paper, an attempt has been made to minimize the use of 
the word in contexts where it would apply to any of those nine countries. 

Direct investment from the United States is a major component of the 
investment under study in this paper. The U.S. statistics about this item were 
the subject of an earlier paper "United States Direct Investment In Canada As 
Reported by U.S. Sources 1946-1967", which has been amended to cover 1969. A 


revised version now in preparation will bring the series up to 1972. 
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Ll. CONCEPTS AND DEFLNITIONS 
The purpose of this Chapter is to describe the concepts used in the 
preparation of data on direct investment by non-residents for use in con- 


junction with the balance of payments. 
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Book Value of Investment— 

The basis for the valuation of international investments in Canada 
whether they are classified as direct, portfolio or miscellaneous, is book 
value. The term book value of investment as used by Statistics Canada refers 
to the depreciated value as carried by companies in their books. It is: 


",...the value shown in the balance sheets for the different 
securities of the companies concerned. In the case of capital 
stock this is the value at which the stock is shown among the 
liabilities plus surpluses or less any deficits which may exist. 
These surpluses will include any capital surplus as well as 
earned surpluses. The resulting value is the total of the assets 
less specific reserves set aside, such as those for depreciation 
and depletion, and less other liabilities which the company may 
have. In effect, consequently, this is a measure of the equity 
which shareholders have in the depreciated value of the assets". 


One consequence of using book values is that in a period of rising 
prices such values could well be less than market or replacement values. 
Statistics Canada also notes that: 


"For most purposes of analysis, the series of foreign investment 
must be limited to foreign investment as it relates to the 
Canadian economy, or in other words to foreign investment at 
Canada. But many of the companies in which foreign ownership 

is Significant have important subsidiaries or branches abroad. 
These external assets are eliminated from the series on foreign 
investment in Canada through deduction proportionately to the 
ownership of the common stock...." 


Foreign-Controlled Enterprise 


One of the first steps in measuring direct investment is to determine 
which enterprises are controlled abroad. Once an enterprise has been identified 
as being under foreign control, it is included in the statistical base for 
calculating direct investment. 

Statistics Canada uses the term "foreign-controlled enterprise" to 


refer to an enterprise of this type, and describes it as follows: 


"In general an enterprise is considered to be foreign controlled 

if 50% or more of its voting stock is known to be held in one 
country outside Canada. ‘The group is modified by the addition 

or deletion, as appropriate, of concerns where it is believed 

that because of the distribution of the stock, effective control 

is held with less than 50% of the voting stock. (Since complete 
knowledge of the share owners may not be available the classifica- 
tion of borderline cases involves a measure of judgment based 

upon all the known factors which could be relevant). The enterprise 
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includes all the corporations over which the group itself is ina 
position to exercise control. The concept of control which has 
been adopted is, therefore, one of potential control through stock 
ownership, and the degree, if any, of local autonomy permitted in 
practice by the owners is not relevant. 

An exception is made in respect of companies established for the 
purpose of makingportfolio investments in Canada. These have not 
been treated as foreign controlled regardless of their ownership 
Since they do not in fact give rise to any measure of 'control' 
over Canadian industry". 2/ 

Statistics on foreign control can change Sharply if control of an 
existing enterprise is acquired directly from residents by a foreign corporation 
or group of owners. Furthermore, substantial shifts can occur as a result of 
the introduction to Canada of a relatively small amount of capital if this, when 
added to previous foreign investment, causes an enterprise to pass from resident 
to non-resident control. 

Foreign Direct Investment 

The term foreign direct investment as used in Canadian statistics 
refers to two different statistical concepts. They differ both as to the nature 
of the concepts and as to their data bases. 

In statistics of the international investment position, foreign direct 
investment refers to a stock of capital. It is the book value of foreign direct 
investment, usually at the end of the year. It "covers that part of total long- 
term investments in Canada in foreign-controlled companies which has been provided 
by all the residents of the country in which control is deemed to lie". o/ 

In balance of payments statements, the term foreign direct investment 
refers to the net flow of capital into Canada for direct investment during a 
quarter or a year from controlling (or affiliated) interests. Investment by other 
residents of the country of control is not included, and Statistics Canada states 
that "As a consequence there are capital movements recorded on the statements 
under categories other than direct investment which directly affect the estimated 
value of direct investments. 4/ 

In this paper, the term direct investment will be used to refer only 
to the book value concept as used in statistics of the international investment 
position. The term net capital flow for direct investment will be used to refer 
to the capital flows which are included in balance of payments statements. 

Book Value of Foreign Direct Investment 


This is the direct investment component of the book value of foreign 


long-term investment. 
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Net Change in Book Value of Foreign Direct Investment 


This is the change in book value of foreign direct investment from one 
period to another. 
Net Capital Flow for Direct Investment 
In this paper, the term net capital flow for direct investment by 
controlling interests is used wherever appropriate. This concept appears in 
quarterly and annual statements on the balance of payments by Statistics 
Canada, where it is referred to as direct investment. (See the entry above 
under "Direct Investment". ) 
Direct Investment Gross Inflows 
Direct Investment Gross Outflows 
These terms are used only in successive versions of a special table 
which deals with flows of capital between Canada and the United States, which 
are related to direct investment in Canada by the U.S. (See the entry below 
under "Net Capital Movement"). The types of transactions involved are indicated 
in the following description by Statistics Canada of foreign direct invést- 
ment in Canada: 
"Capital movements for direct investment include a great variety 
of transactions, large and small, inwards and outwards, recurring 
and non-recurring. They include funds to finance capital formation 
in Canada involving the use of Canadian labour, machinery and 
equipment. They include the financing of machinery and equipment 
imported from outside Canada, ranging from small components to 
massive installations of custom built equipment. They include 
the acquisition from residents of existing assets, such as land, 
or buildings, or going concerns. They include the provision of 
basic working capital necessary to finance normal inventory 
investment, receivables from customers, etc. While some parent 
companies are supplying additional capital for finance expansion 
in Canada others find that the funds generated in Canada from 
earnings, depreciation, etc. are greater than their foreseeable 


needs in this country and there is always some significant return 
of capital from Canada". 5/ 


Net Capital Inflow for Direct Investment 

As used for balance of payments purposes, the net capital inflow 
for direct investment is a measure of the excess of gross inflows of capital 
for direct investment purposes over those gross outflows of capital which 
are attributable to the withdrawal of funds which had previously been a 
component of direct investment. This measure takes account of the 
following items:- 


(a) movements of equity capital belonging to the foreign investors 
who exercise control over the subsidiaries or branches in Canada. 
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(b) movements of funds for making long-term loans by, or for re- 
paying long-term loans to, the foreign investors who exercise 
control over the subsidiaries or branches in Canada. 

(c) a balancing item consisting of an amount equal to the undis- 
tributed profits of unincorporated Canadian branches of 
foreign companies. (This is to offset the inclusion of 


these undistributed profits with distributed earnings in the 
income account of the balance of payments. ) 


Net Capital Movements 6/ 

This term is used in connection with a special table which shows all 
capital movements between the United States and Canada which are connected 
with U.S. direct investment in Canada. It is the net flow of capital to direct 
investment enterprises by controlling or affiliated interests and other 
residents in the U.S. It thus has a broader statistical base than net capital 
flow. 

The same type of presentation is not published for capital flows into 
Canada from all countries, and it is not possible from published data to derive 
a corresponding figure for net capital movements into Canada from all countries. 
Farnings 

These are comprised of profits earned by unincorporated branches in 
Canada of foreign companies (apart from insurance companies), profits of 
subsidiaries, and payments of interest on funded debt owned by parents (less 
corporate taxes). 

Interest_and Dividend Payments on Foreign Direct Investment 

The statistical base for interest and dividend payments on foreign 
direct investment is greater than that for the book value of direct investment. 
Statistics Canada explains this in a broader context as follows: 

"Figures included in the income account do not correspond precisely 
with statistics on non-resident investments in Canada. The latter 
data are net of investments located abroad appearing in the balance 
sheets of companies in Canada. On the other hand interest and 
dividend payments are based on total transactions in these forms 

by Canadian companies regardless of whether the income was earned 
in Canada or elsewhere." 7/ 

A series for dividend payments is published separately from total 
interest and dividends. "Dividends on direct investment paid by public companies 
controlled abroad include dividends remitted to all shareholders in the country 
of control, while the dividends paid by the same companies to minority share- 
holders resident elsewhere abroad are classified as returns on portfolio in- 
vestment". 8/ Dividend payments on foreign direct investment include the net 


profits earned by unincorporated branches in Canada of foreign companies whether 


they are actually paid out or not. 
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Statistics Canada does not publish a series for interest paid on direct 
investment in Canada. 
Industrial Classifications 

The way in which individual respondents are assigned to industries is 
described by Statistics Canada as follows:- 


"The book value series in statistics of international investment 

in corporations are gnerally derived from consolidated balance 

Sheet data of the ENTERPRISES in Canada. (Enterprises are defined 
broadly as firms or aggregations of firms under common ownership 

and financial control). As a result the entire investment in 

Canada of a corporation together with its subsidiaries is normally 
attributed to their principal activity. Moreover a company establish- 
ed to provide facilities for a particular enterprise is normally 
classified with it. These two principles have far-reaching effects 

on figures for some industrial sub-divisions. 


As an example of the first, railway subsidiaries established by 
mining companies, primarily to provide transportation of their out- 
put, are included as investment in the category OTHER MINING AND 
SMELTING in preference to the railway category. Under the second 
principle, companies established in connection with the lease-back 
of service station properties are shown with PETROLEUM AND NATURAL 
GAS, and companies established to provide specific chain or depart- 
ment store properties are included with MERCHANDISING." 9/ 


Wa Canada's International Investment Position, 1926-1954, DBS, Ottawa, 1956, 
is pages 65-67. | 


oy Sh The Canadian Balance of International Payments 1961 and 1962 and 
International Investment Position, DBS, Ottawa, August 196], page 96. 
47 5/ The Canadian Balance of International Payments 1960_and International 


Investment Position, DBS, Ottawa, March 1962, page 35. 

oye f The Canadian Balance of International Payments 1963, 1964 and 1965 
and _ International Investment Position, DBS, Ottawa, August 1967, page 112. 
ee L POnet SANVeS tment FOSlv1on, 

U7 O/ The Canadian Balance of International Payments 1961 and 1962 and 
International Investment Position, DBS, Ottawa, August 1964, page 18. 

o/ The Canadian Balance of International Payments 1960 and International 
Investment Position, DBS, Ottawa, March 1962, page 55. 
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III. NUMBER OF CANADIAN CONCERNS CONTROLLED BY NON-RESIDENTS 

The first step towards measuring direct investment is to identify 
those business concerns in Canada which are controlled by non-residents. ‘The 
term "Canadian concern" as defined by Statistics Canada refers to "Canadian 
incorporated companies, their Canadian subsidiaries as well as Canadian 
unincorporated branches of foreign companies". 1/ 

Table CD-1 shows the number of Canadian concerns that were controlled 
by non-residents in selected years from 1945 to 1968. There is a geographical 
breakdown by the areas from which non-residents exercised control:- the United 
States, the United Kingdom and other countries. For each area of control, the 
Canadian concerns are broken down into three groups:- wholly-owned subsidiaries, 
other subsidiaries and controlled companies, and unincorporated branches. 

In 1945, there were 2,522 Canadian concerns controlled by non-residents. 
Of these, 1,985 were controlled by residents of the U.S., 455 by residents of 
the U.K. and 82 by residents of other countries. By the end of 1968 non-residents 
controlled 9,130 Canadian concerns, Of which 6,397 were controlled in the U.S., 
1,629 controlled in the U.K., and 1,104 controlled by residents of other foreign 
countries. 

Of the Canadian concerns controlled in the United States in 1945, 210 
were wholly-owned subsidiaries, 1,384 were other subsidiaries and controlled 
companies and 391 were unincorporated branches. By 1968, U.S.- controlled concerns 
consisted of 1,743 wholly-owned subsidiaries, 3,971 other subsidiaries and con- 
trolled companies, and 683 unincorporated branches. Thus, over twenty-three 
years, wholly-owned subsidiaries increased in number by 730.0 per cent, other 
subsidiaries by 186.9 per cent, and unincorporated branches by 74.7 per cent. 
The much faster growth of wholly-owned subsidiaries is striking. 

Canadian concerns controlled in the United Kingdom in 1945 consisted 
of 58 wholly-owned subsidiaries, 262 other subsidiaries and controlled companies 
and 135 unincorporated branches. By 1968, they had increased to 772 wholly- 
owned subsidiaries, 750 other subsidiaries and controlled companies and 107 
unincorporated branches. Again, the faster growth of wholly-owned subsidiaries 
is striking, at 1231.0 per cent as compared with 186.3 per cent for other sub- 
Sidiaries, and a decline of 20.7 per cent for unincorporated branches. 

Of the Canadian concerns controlled in other countries abroad in 1945, 


two were wholly-owned subsidiaries, 54 were other subsidiaries and 
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companies and 26 were unincorporated branches. By 1968, Canadian concerns 
controlled in other countries abroad consisted of 286 wholly-owned sub- 
sidiaries, 745 other subsidiaries and controlled companies and 73 un- 
incorporated branches. 

The rapid increase in the relative importance of wholly-owned sub- 
Sidiaries is reflected in Table III-1 below, which gives a percentage 
distribution of the different types of business concerns that were controlled 
by non-residents in 1945 and 1968. 

TABLE ITI-1 
PERCENTAGE DISTRIBUTION OF THE NUMBER OF CANADIAN CONCERNS 


CONTROLLED BY RESIDENTS OF THE UNITED STATES, THE UNITED KINGDOM AND 
OTHER COUNTRIES ABROAD, BY TYPE OF BUSINESS FOR THE YEARS 1945 AND 1968 


Other Countries 
abroad 


oe4 


(Per cent ) 


Type of concern United States United Kingdom 


: LOE: 


Wholly-owned sub- 
Sidiaries 


Other subsidiaries 62.1 
and controlled 


companies 


Unincorporated 
branches 


TOTAL 


Source: Calculated from Table CD-1 


Within the group of concerns under non-resident control, the importance 
of wholly-owned subsidiaries increased markedly during the period from 10.6 per 
cent to 27.2 per cent in the case of U.S. control; from 12.7 per cent to 47.4 
per cent in the case of U.K. control; and from 2.4 per cent to 25.9 per cent in 
the case of concerns controlled in other countries abroad. Other subsidiaries 
and controlled corporations declined as a percentage of the total for U.S. and 
U.K. control, but increased slightly for other countries abroad. 

Unincorporated branches showed significant proportional decreases over 
the period. For U.S. control, the share fell from 19.7 per cent in 1945 to 
10.7 per cent in 1968; for U.K. control from 29.7 per cent to 6.6 per cent; and 
for other countries abroad from 31.7 per cent to 6.6 per cent. 


Table CD-2 gives an industrial distribution of the number of Canadian 
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concerns controlled in the United States, the United Kingdom and other 
countries abroad. There is also a breakdown by subsidiaries or controlled 
companies, and by unincorporated branches. Thus, the data for wholly-owned 
subsidiaries and for other subsidiaries and controlled companies, which were 
stated separately in Table CD-1, are consolidated for the industrial break- 
down. The data selected for this text cover 1968 only. Similar data are 
available for 1945, for 1948 and for the years from 1951 to 1968. 2/ 

Table CD-2 shows that out of 6,397 Canadian concerns controlled by 
U.S. interests in 1968, 2,571 were in manufacturing. Of thse, 2,483 were sub- 
sidiaries and/or controlled companies and 88 were unincorporated branches. 
Merchandising concerns were the next largest group at 1,375. Of these, 1,256 
were subSidiaries or controlled companies and 119 were unincorporated branches. 
The financial group had by far the highest proportion of unincorporated branches. 
They made up one third of all U.S.-controlled concerns in that industry, with 
207. 

Business concerns controlled in the U.K. numbered 1,629 in 1968. The 
largest group here was also manufacturing, which totaled 517, consisting of 
513 subsidiaries or controlled companies and 4 unincorporated branches. 
Merchandising concerns were the next largest U.K.-controlled group with a total 
of 510, of which 482 were subsidiaries otk controlled companies and 28 were 
unincorporated branches. 

Canadian business concerns controlled in other foreign countries 
numbered 1,104 in 1968. The largest group was in finance, which numbered 353. 
Of these 310 were subsidiaries or controlled companies and 43 were unincorporated 
branches. Manufacturing was the next largest group with 228 concerns, all of 


which were subsidiaries or controlled companies. 


Notes: 


1/ Canada's International Investment Position 1926-1967, Statistics Canada, 
Ottawa, December 1971, Page 50. 


ey Data for these years are available from the sources listed for Table CD-1. 
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{V. LONG-TERM INVESTMENT IN CANADA BY NON-RESIDENTS 

Direct investment will be discussed first in the broader context 
of all long-term investment by non-residents, in order to put it in perspective. 

For statistical purposes, long-term investment in Canada by non- 
residents falls into three broad categories; direct investment, portfolio in- 
vestment and miscellaneous investment. Direct investment has been defined in 
Chapter II, Portfolio investments are scattered minority holdings of public 
issues of Canadian stocks and bonds. Since ownership is widely distributed, 
this group of investments does not usually give rise to non-resident control 
of Canadian business. Miscellaneous investments are very much like portfolio 
investments and are made up of holdings of securities by private investment 
companies in Canada on behalf of non-residents. They include estate and trust 
funds, and real estate and mortgages. 

Table CD-3 shows the book value of long-term investment in Canada 
by foreigners from 1945 to 1970 with a breakdown by direct, portfolio and 
miscellaneous investments. 

The book value of long-term investment increased from $7,092 million 
at the end of 1945 to $43,600 million at the end of 1970. This represents an 
average annual rate of growth of 7.5 per cent. Over the same period the book 
value of direct investment rose at an average annual rate of 9.5 per cent to 
$26,485 million. From 1945 to 1969, the book value of portfolio investment rose 
from $4,095 million to $14,513 million, at an average annual rate of 5.4 per 
cent. The book value of miscellaneous investment rose from $284 million in 
1945 to $2,697 million in 1969 at an annual average rate of 9.8 per cent. 
| Up to the end of 1951, portfolio investment was greater than direct 
investment. Since then, the major vehicle for foreign long-term investment in 
Canada has been direct investment, which rose from 38.3 per cent of the total 
at the end of 1945 to 58.7 per cent at the end of 1969. From 1945 to 1969, 
miscellaneous investment rose from 4.0 per cent to 6.5 per cent, while portfolio 
investment fell from 57.7 per cent to 34.8 per cent. In 1970, direct investment 


was 60.7 per cent of all long-term investment by non-residents. 
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V. BOOK VALUE OF DIRECT INVESTMENT BY NON-RESIDENTS 

As shown in Chapter IV, direct investment by non-residents rose from 
$2,713 million at the end of 1945 to $26,485 million at the end of 1970, at an 
average annual rate of growth of 9.5 per cent. 

Table V-1 below shows the annual rate of growth of direct investment 
in Canada from 1946 to 1970. The most rapid growth occurred between 1951 and 
1957, when the rate varied between 12.7 and 15.4 per cent. After 1957 the rate 
of growth fluctuated downward to 5.7 per cent in 1963. In 1964 the apparent 
growth rate of 3.0 per cent was partly the result of a statistical reclassifica- 
tion. For the last six years, growth was fairly steady at rates Peneine from 
8.3 per cent to 9.5 per cent. 

TABLE V-1 


ANNUAL RATE OF GROWTH OF FOREIGN DIRECT INVESTMENT 
IN CANADA, 1946-1970 


Rate of growth 
(per cent) 


4.2 
Died, 
OS) 
a7. 
10.8 
ANF 
15.4 
15.0 
427 
14.3 
14.8 
14.2 
9 tt 
9.4 
8.1 
6.7 
627 
Da 
Bs0 
G7 
9.5 
8.9 
8.9 
8.5 
ae 


Source: Computed from Table CD-3 

Table CD-52 relates the value of direct investment to the gross 
national product. This relationship of a stock value to an annual flow of 
income gives a general measure of orientation, and also assists in grasping the 
the magnitude of hypothetical operations such as buying back the industries 


controlled by non-residents. For orientation on the general implications for 
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the balance of payments, the relationship between two flows, such as income 
payable abroad and net domestic product, would be more appropriate. Such a rela- 
tionship is discussed later in Chapter IX. 

Direct investment fluctuated downwards from 22.9 per cent of GNP 
in 1945 to 21.5 per cent in 1951. The percentage then rose each year to 
1961, when direct investment reached a proportional peak at 35.2 per cent of 
GNP, ‘The proportion then decreased each year to 1966, when it was 30.9 per 
cent. By 1968 it had increased once more to 31.6 per cent, but had fallen to 
30.9 per cent by 1970. 

Table CD-4 shows how much of the book value of direct investment was 
attributable to residents of the United States, The United Kingdom, and other 
countries, from 1945 to 1970. 

The geographical breakdown has a discontinuity in 1960, when the 
statistical treatment of some international groups of companies was changed to 
reflect more closely their ultimate corporate ownership. The net effect tended 
to reduce the value of direct investments owned in the United States and to in- 
crease the value of that owned by residents of the United Kingdom and other 
countries abroad. 

Direct investment by residents of the United States made up the largest 
part of all foreign direct investment in Canada throughout the period under 
review. It was $21,509 million in 1970 compared with $2,304 million in 1945, 
the average annual increase being 9.3 per cent. In 1970, residents of the United 
Kingdom owned direct investments in Canada of $2,505 million compared with $348 
million in 1945. Residents of all other countries owned direct investment in 
Canada of $2,471 million in 1970 compared with $61 million in 1945. 

Table CD-4A shows the percentage distribution ofthe book value of non- 
resident direct investment in Canada by country of ownership from 1945 to 1970. 

The proportion of direct investment which was owned in the United 
States was far greater than that owned in any other country. In 1945, it was 
85.0 per cent. It reached a peak of 86.8 per cent in 1952 but declined to 81.2 
per cent at the end of 1970. The share owned in the United Kingdom decreased 
slowly. It was 12.8 per cent in 1945, fell to 10.2 per cent in 1953 and was 
9-5 per cent in 1970. The share for all other countries has increased in 


importance, from 2.2 per cent in 1945 to 9.3 per cent in 1970. 
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Table CD-5 gives a more detailed geographical breakdown of the book 
value of direct investment in Canada by residents of countries other than the 
United States and the United Kingdom, biennially from 1955 to 1965. Several 
of the geographic breakdowns in Table CD-5 have been discontinued since 1965. 

Table CD-6 presents a more detailed geographic breakdown for 1963 and the 
years from 1965 to 1970. It also gives totals for the amounts of direct 
investment in Canada by residents of the developed countries, by residents of 
the developing countries and by residents of centrally planned economies. Table 
CD-6A gives a percentage distribution of the data in Table CD-6. Statistics 
Canada warns that: 

"Some caution is required in using the data shown for the amount 

of direct investment owned in some of the North American (including 
the Caribbean) and South and Central American countries such as 

the Bahamas, Bermuda and Panama. Some of the investments from 

these countries have emanated from intermediary companies, establi- 
shed by owners in other parts of the world in order to avail 
themselves of tax and other advantages. In many cases ownership 
links have been traced to the ultimate corporate owners and such 
investments attributed to their countries of residence. Problems 
of geographic classification are further compounded as some of the 
investments shown as being owned in these countries belong ultimately 
to individuals who have taken up residence there, sometimes only 


on a nominal basis, to avail themselves of more equable physical 
and tax climates." 1/ 


North America (including Caribbean) 

Foreign direct investment in Canada from North American countries 
(including Caribbean) amounted to $21,635 million in 1970. As mentioned previously, 
the United States accounted for $21,509 million of this. The balance of the North 
American total was accounted for by the Bahamas with $84 million, Bermuda with $29 
million, Mexico with $5 million, Netherland Antilles with $7 million and other 
North American countries with $1 million. 

The proportion of total direct investment in Canada accounted for by 
North America (including Caribbean) was 81.7 per cent. The United States accounted 
for 81.2 per cent, the Bahamas accounted for 0.3 per cent, Bermuda for 0.1 per cent 
and other North American countries collectively for 0.1 per cent. 

South and Central America 

Direct investment by South and Central America decreased from $26 million 
in 1963 to $25 million in 1970. Of this, Panama owned $17 million, Venezuela $3 
million, and other South and Central American countries $5 million. 

South and Central American countries as a group accounted for 0.1 per 


cent of all direct investment in Canada in 1970. 
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Europe 


Direct investment in Canada by residents of Europe amounted to 
$4,497 million in 1970. Over half of this was from the United Kingdom with 
$2,505 million. 

TABLE V-2 


BOOK VALUE OF DIRECT INVESTMENT IN CANADA BY RESIDENTS OF THE 
EUROPEAN ECONOMIC COMMUNITY, YEAR-ENDS 1963 AND 1965 TO 1970 


(millions of dollars) 


Country of Ownership 


Total 
European 
Kconomic 
Community 


Italy Netherlands 


Table CD-6 

Table V-2 shows that residents of the European Economic Community 
(E.E.C.) had substantial amounts of direct investment in Canada. ‘Total direct 
investment of the Community amounted to $1,426 million in 1970. Residents 
of the Netherlands, with $448 million, had the largest direct investment of the 
E.E.C. Residents of France followed with $434 million. Belgium and luxembourg 
as a group had $261 million. Residents of West Germany were next with $215 
million and Italy had $68 million. 

Other European countries with direct investment in Canada in 1970 
were Switzerland with $328 million, Sweden with $126 million, Denmark with $14 
million, Ireland with $6 million, Norway with $5 million and Austria with $3 
million. Other European countries as a group had $84 million. 

The proportion of total direct investment in Canada by all of Europe 
amounted to 17.0 per cent. The United Kingdom alone accounted for 9.5 per cent, 
and the E.E.C, for a further 5.4 per cent. 

Africa 
Direct investment in Canada by residents of Africa amounted to $180 


million in 1970. This was 0.7 per cent of all direct investment in Canada. 
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Direct investment in Canada by residents of Asia amounted to $129 
million in 1970. Of this Japan owned $103 million, Hong Kong $20 million and 
other Asian countries as a group $6 million. Asia had 0.5 per cent of all 
direct investment in Canada in 1970, of which Japan owned 0.4 per cent. 
Australasia 

Residents of Australasia had direct investments of $19 million in 
Canada in 1970. Of this, residents of Australia owned $12 million. 

Residents of the developed countries of the world had direct invest- 
ments amounting to $26,307 million in Canada in 1970, those of the developing 
countries had $177 million, and those of the centrally planned economies $1 
million. The developed countries accounted for 99.3 per cent of all direct 


investment in Canada in 1969. 


1/ Canada's International Investment Position 1926 to 1967, 
Statistcs Canada, Ottawa, December 1971, page 29. 
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VI. TOTAL INVESTMENT IN ENTERPRISES CONTROLLED BY NON-RESIDENTS 

Not all of the investment in a foreign-controlled enterprise 
necessarily belongs to the foreign controllers, or even to them and to other 
residents of their country. There may be a minority Canadian investment interest 
in such an enterprise, or portfolio investment from another country abroad. When 
this happens, total investment in the enterprise will naturally be greater than 
the direct investment. 

The total amount of investment which is controlled by non-residents 
is more meaningful for certain types of analysis than the amount which is owned 
by the controlling interests and their compatriots. For instance, the decisions 
of those in control affect the allocation of all of the resources at the disposal 
of the enterprises concerned not just the direct investment component. 

Table CD-15 shows the composition of the capital under non-resident 
control in Canada in 1960 and 1967, with additional data on capital controlled by 
residents of the United States in 1945 and 1954. The total of investment con- 
trolled by non-residents is broken down into three components: capital owned 
in the country of control; capital owned by residents of other countries abroad; 
and capital owned by residents of Canada. The Canadian component is further 
broken down between debt and equity. 

Total investment in Canadian enterprises controlled by non-residents 

million million 
amounted to $17,108/An 1960. Of this amount, $12,872/was owned by residents 
in the country of control, $3,616 million by residents of Canada, and #620 
million by residents of third countries. By 1967, foreign-controlled invest- 
ment had increased to $28,066 million. Of this, $20,699 million was owned by 
residents of the country of control, $6,316 million by residents of Canada, and 
$1,051 million by third-country residents. 

Table VI-1 below shows the percentage distribution of this ownership. 
For all countries of control, the percentage of ownership by their residents 
decreased from 75.3 per cent in 1960 to 73.8 per cent in 1967. The amount owned 


in third countries rose from 3.6 to 3.7 per cent. 
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TABLE VI-1 


PERCENTAGE DISTRIBUTION OF THE OWNERSHIP OF FOREIGN-CONTROLLED 
INVESTMENT IN CANADA, BY COUNTRY OF CONTROL, SELECTED YEAR ENDS 
1945 TO 1967 


(per cent ) 


Country of Control Total invest- . Ownership of investment by 
ment controll- 
ed in Canada Residents of Residents Residents 
the country of of 
ot, controL Canada other 
countries 


United States: 


1945 
1954 
1960 
1967 


United Kingdom: 


1960 
1967 


Other foreign 
countries: 


1960 
1967 


All fozeign countries: 


1960 
1967 


Source: Calculated from Table CD-15 

In the case of capital controlled from the United States, the proportion 
owned in the U.S. declined slightly from 78.9 per cent in 1960 to 78.8 per cent in 
1967. The proportion owned in Canada rose from 18.5 per cent to 19.1 per cent, 
more than offsetting a decline in the percentage owned in third countries. 

In the case of capital controlled from the United Kingdom, the percentage 
owned in the U.K. fell from 58.2 per cent in 1960 to 53.5 per cent in 1967. ‘The 
percentage owned in Canada rose from 34.0 per cent to 35.9 per cent, but the 
major rise was in ownership in third countries, which increased from 7.8 to 10.6 
per cent. 

The breakdown of the Canadian-owned component between debt and equity 

is of interest, since it indicates the extent to which the Canadian minority 


ownership is associated with a potential for control. 
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Table CD-15 shows that, of the $3,616 million invested by residents 
of Canada in foreign-controlled enterprises in 1960, $1,853 million consisted 
of debt and $1,763 million of equity. By 1967, the total had increased to 
$6,316 million, of which $3,592 was debt and $2,724 was equity. 

Table VI-2 below gives a percentage distribution of the type of 
Canadian ownership in foreign-controlled enterprises. In 1960, Canadian 
ownership broke down into 51.2 per cent of debt and 48.8 per cent of equity. 
By 1967, the equity component had decreased to 43.1 per cent. In the case 
of investment controlled in the United Kingdom, the equity component of 
Canadian ownership fell from 47.5 per cent in 1960 to 40.2 per cent in 1967. 
In the case of investment controlled in the United States, there is information 
for more years. The equity component of Canadian ownership was 75.5 per cent 
in 1945. By 1960, it was down to 51.2 per cent and by 1967 it had fallen to 
47.0 per cent. 

TABLE VI-2 


PERCENTAGE DISTRIBUTION OF CANADIAN OWNERSHIP IN FOREIGN-CONTROLLED 
ENTERPRISES, BY COUNTRY OF CONTROL, SELECTED YEAR ENDS, 1945 to 1967 


(per cent ) 


Country of Control Ownership of investment by residents of 
Canada 


United States: 


1945 (55) 
1954 55.3 
1960 ae 
1967 4 49.0 


United Kingdom: 


1960 HOLS 
1967 LO.2 


Other Foreign Countries: 


1960 29.5 
1967 27.6 


All Foreign Countries: 


1960 48.8 
1967 9 4301 


Source: Calculated from Table CD-15 
To sum up, Tables VI-1 and VI-2 show that Canadian investors have in- 


creased their minority holdings in foreign-controlled enterprises substantially 
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over the period from 1960 to 1967. However, this increase tended to be 
through the holding of debt, rather than through the ownership of equity which 
might give some influence over the way in which the enterprises are run. 
Geographical Breakdown 

Table CD-16 breaks down geographically by area of control the book 
value of total investment in Canadian enterprises under non-resident control. 
There are breakdowns for control by residents of the United States, of the 
United Kingdom and other countries combined. Data are given every two years 
from 1955 to 1965, then each year to 1969. 

Table CD-17 gives data for the book value of investment controlled in 
a number of individual countries other than the United States and the United 
Kingdom, biennially from 1955 to 1965. 

Statistics Canada have discontinued several of the geographical 
breakdowns given in Table CD-17 and expanded others. Table CD-18 gives details 
about more countries than CD-17. It also gives totals for the book value of the 
direct investment in Canada which is controlled by residents of the developed 
countries, of the developing countries, and of the centrally planned economies. 
Cover is given for 1963 and for the years from 1965 to 1969. Table CD-18A gives 
a percentage distribution of the data in Table CD-18. 

North America 

From 1963 to 1969, the book value of all investment in enterprises 
controlled by residents of North America increased from $16,032 million to 
$25,792 million. Of this, the amount under the control of U.S. residents was 
$15,990 million in 1963 and $25,640 million in 1969; residents of the Bahamas 
controlled $31 million in 1963 and $95 million in 1969; those of Bermuda $8 
million in 1963 and $33 million in 1969; and those of Hewiees the Netherlands 
Antilles and other North American countries $4 million in 196% and $24 million 
in 1969. 

Of the total investment in Canada which was controlled abroad, the 
proportion controlled by residents of North America decreased from 78.8 per cent 
in 1963 to 76.0 per cent in 1969. This decrease was attributable to a decline 
in the proportion controlled by the United States from 78.6 per cent in 1963 
to 75.6 per cent in 1969. 

South and Central America 
From 1963 to 1969, the book value of investment in Canada in 


enterprises controlled by residents of South and Central America increased 
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from $29 million to $30 million. In 1969, Panama accounted for $22 million; 
Venezuela for $4 million; and other South and Central American countris for 
$4 million. 

In both 1963 and 1969, residents of South and Central America controlled 
O.1 per cent of the total investment in Canada that was controlled from abroad. 
Europe 

The book value of investment in Canada controlled by residents of 
Europe increased from $4,228 million in 1963 to $7,589 million in 1969. The 
United Kingdom accounted for the largest portion of these totals with $2,929 
million in 1963 and $4,668 million in 1969. Other European countries whose 


residents controlled notable amounts of investment in Canadian enterprises 


were France with $300 million in 1963 and $878 million in 1969; the Netherlands 
with $267 million in 1963 and $553 million in 1969; Belgium and Luxembourg with 
$310 million in 1963 and $430 million in 1969; Switzerland with $199 million 
in 1963 and $453 million in 1969; and West Germany with $123 million in 1963 
and $273 million in 1969. 

Table VI-3 below shows that as a group, residents of the European 
Kconomic Community controlled a substantial amount of investment in Canadian 
enterprises. From 1963 to 1969 it increased from $1,017 million to $2,247 
million. 

TABLE VI-3 


BOOK VALUE OF TOTAL INVESTMENT IN CANADIAN ENTERPRISES CONTROLLED BY 
RESIDENTS OF THE EUROPEAN ECONOMIC COMMUNITY, 1963 AND 1965 TO 1969 


(millions of dollars) 


Country of Control 


Total Belgium France Italy Netherlands 
European and 

Economic Iuxembourg 

Community 


Source: Table CD-18 
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It can be seen from Table CD-18A that, of the total investment in 
Canada which was controlled abroad, the share controlled by residents of 
Europe increased from 20.8 per cent in 1963 to 22.4 per cent in 1969. ‘The 
proportion controlled by residents of the United Kingdom declined from 14.4 
per cent in 1963 to 13.8 per cent in 1969. Residents of the Furopean 
Kconomic Community controlled 5.0 per cent of all investment in Canadian 
enterprises in 1963, and 6.6 per cent in 1969. 
Africa 

From 1963 to 1969 the book value of investment in enterprises controlled 
by residents of Africa increased from $36 million to $386 million. This was 
an increase from 0.2 per cent to 1.1 per cent of total investment in Canada 
controlled abroad. 

Asia 

From 1963 to 1969, the book value of investment in Canada in enterprises 
controlled by residents of Asia increased from $13 million to $124 million. 

Of these totals Japan accounted for $7 million in 1963 and $99 million in 1969; 
and Hong Kong and other Asian countries for $6 million in 1963 and $25 million 
in 1969. 

Out of total investment in Canada controlled abroad, the share 
controlled by residents of Asia was 0.1 per cent in 1963 and 0.4 per cent in 
1969. 

Australasia 

From 1963 to 1969, the book value of investment in Canada in enterprises 
controlled by residents of Australasia increased from $3 million to $19 million. 
Of these totals Australia controlled $1 million in 1963 and $6 million in 1969. 
Other countries of Australasia controlled $2 million in 1963 and $13 million in 
1969. 

Developed Countries 

Residents of the developed countries of the world controlled total 
investment in Canada of $20,264 million in 1963. By 1969, this had increased 
to $33,727 million. As a proportion of total investment in Canada controlled 
abroad, their share amounted to 99.6 per cent in 1963 and 99.4 per cent in 1969. 
Developing Countries 

Residents of the developing countries controlled total investment in 


Canada of $77 million in 1963, which increased to $213 million in 1969. As a 
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proportion of total investment in Canada controlled from abroad, it rose 
from 0.4 per cent in 1963 to 0.6 per cent in 1969. 
Centrally Planned Economies 

Residents of centrally planned economies controlled total invest- 
ments in Canada of $1 million in 1965 and #1 million in 1969. 
leverage 

The relation between the value of foreign direct investment in Canada 
and the total value of investment under control by the direct investors is of 
interest because it indicates the amount of leverage which the direct investors 
are capable of exerting when it comes to the allocation of capital resources. 

Table VI-4 below shows this relationship in 1969, with a breakdown by 
countries and other geographical areas in which control lay. 

In 1969, direct investors controlled investments in Canada which were 
38.8 per cent greater than the amount which they owned. 

For the individual areas in which control lay there were wide divergencies 
in the relationships between the amount of investment controlled and the amount 
of investment owned. Investment controlled wasat least twice the investment 
owned in the case of Africa (335.7 per cent), Mexico (280 per cent), France 
(222.8 per cent), Austria (200.0 per cent), and other European countries as 
a group (277.8 per cent). 

Residents of the United States, who were by far the largest in- 
vestors,. controlled 28.6 per centmore capital than they owned. This was one 
of the lowest @grees of leverage observed, and reflected the general preference 
of these residents fr complete, or almost complete, ownership of their sub- 


Sidiaries in Canada. 


Table VI-4 follows on page 24. 
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TABLE VI-4 


INVESTMENT CONTROLLED BY NON-RESIDENTS AS PERCENTAGE OF BOOK VALUE 
OF FOREIGN DIRECT INVESTMENT IN CANADA BY AREA, YEAR END 1969 


NORTH AMERICA: 


United States 
Bahamas 

Bermuda 

Mexico 

Netherlands Antilles 
Other 


SOUTH AND CENTRAL AMERICA: 


Panama 
Venezuela 
Other 


EUROPE: 


United Kingdom 
Belgium and 
Iuxembourg 
France 
Italy 
Netherlands 
West Germany 
Denmark 
Sweden 
Switzerland 
Norway 
Austria 
Ireland 
Other 


AFRICA: 
ASIA: 
Japan 
Hong Kong 
Other 
AUSTRALASIA; 


Australia 
Other 


WORLD TOTAL: 
DEVELOPED COUNTRIES: 


DEVELOPING COUNTRIES: 


CENTRALLY PLANNED ECONOMIES 


Controlled as 
a per cent of 
Owned 


Difference 


(2)-(1) 


2S (oe 5,720 


Controlled 


13 
be cad 
Ee 
213 


1 


.. percentage not available because of insufficient digits in raw data 


Source: Colum (1) from Table CD-40 
Colum (2) from Table CD-41 
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VII. EARNINGS ACCRUING FROM DIRECT INVESTMENT 

Thus far, only the book value of investment at a given point of time 
has been considered. There are, of course, annual flows associated with these 
accounting totals. The foreign investors have earnings, part of which are 
retained in Canada and part of which are withdrawn. There are also inward 
and pitward annual flows of capital. 

Table CD-21 shows the estimated total earnings which accrued to 
foreign countries of control from 1946 to 1968. These consist of profits of 
subsidiaries; profits earned by unincorporated branches in Canada of foreign 
companies, other than insurance companies; and payments of interest on 
funded debt owned by parents, less corporate taxes. 

From these earnings a portion is distributed. In the case of interest 
on debt, the amount to be paid is determined by the contract under which the 
debt was incurred. In the case of profits, the owners of the business have a 
choice between paying dividends and reinvesting the earnings within the firm. 
When dividends are paid, a proportion is held back for paying the tax on 
dividends distributed. 

Table CD-21 breaks down total earnings into undistributed 
earnings and the two components of the distributed portion, which are remitted 
income and allowance for withholding tax. The remitted income shown in 
Column (2) is the amount of income actually sent to the foreign investors. It 
is the same as the total of interest and dividend payments in Table CD-22. ‘The 
allowance for withholding taxes shown in column (3) is the portion of dividends 
which is withheld from the foreign investors to cover tax requirements. Table 
CD-21A gives the percentage distribution of these componenets. 

In 1968, earnings amounted to $1,480 million compared with $279 million 
in 1946. Earnings doubled during the six years from 1946 to 1952, reaching 
$556 million in 1952. Over the next twelve years, earnings very nearly doubled 
again,. reaching $1,100 million in 1964. In 1965 they rose to $1,395 million 
but dropped to $1,304 million in 1966. In 1967 they again rose, this time to 
$1,544 million but declined to $1,480 million in 1968. 

In 1946, $147 million of earnings were remitted to the countries of 
control. They followed an upward trend, with considerable fluctuations, 


until 1971 when $731 million were remitted. Over half of total earnings 
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were remitted from 1946 to 1951. About two-fifths were remitted for the 
next six years, followed by four years of fluctuations between 4O.4 per cent 
and 57.2 per cent. From 1962 to 1968, the proportion declined from 51.4 per 
cent to 40.8 per cent. 

The allowance for withholding taxes rose from $12 million in 1946 to 
#66 million in 1968, with a peak of $76 million in 1966. Asa percentage 
of earnings, it ranged from 3.0 per cent to 8.2 per cent over the period. 

Its size was, of course, influenced both by the ‘amount of income distributed 
and by the rate of tax. 

Throughout the period covered, the general rate of withholding tax 
was 15 per cent. Up to 1960, a reduced rate of 5 per cent was levied on 
dividends paid to a non-resident parent corporation which owned all of the 
voting shares of the Canadian company. late in 1960, this reduced rate was 
abolished, and in 1961 allowances for withholding taxes doubled. In 1963, a 
reduced rate of 5 per cent less than the general rate was established for 
firms with "a degree of Canadian ownership". Essentially, a company would 
be eligible for this reduced rate if it met the following requirements:- 
its shares were listed on a Canadian stock exchange, its voting stock was at 
least 25 per cent owned by residents of Canada, and at least one-fourth of its 
directors were residents of Canada. 

Undistributed earnings rose from $120 million in 1946 to $810 million 
in 1968. Asaproportion of earnings, they rose erratically from 43.0 per cent 
in 1946 to 54.7 per cent in 1968. The range over the period was from 41.0 per 


cent to 56.1 per cent. 
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VIII. RATES OF RETURN 

The rate of return on capital is a significant indicator of the economic 
effectiveness of past investment and of the incentive to future investment. It 
is easier to analyze in the case of a specific investment project than in the case 
of aggregated data such as the series on direct investment. The only overall 
indicator which it is possible to develop from published statistics is the crude 
ratio of earnings to book value of direct investment. Such a ratio is presented 
on Table VIII-1 for the period from 1946 to 1967. For the book value at the 


beginning of the year the figure for book value at the end of the previous year 


is used. 


TABLE VIII-1 


BOOK VALUE, EARNINGS AND RATE OF RETURN ON DIRECT 
INVESTMENT IN CANADA, 1946-1967 
investment at (2) 


Earnings 
_ wa fl 
beginning of year (3) tio 


(m#llions of dollars) |(millions of dollars) (per cent) 


Book value of direct Rate of return 


CoN] CONT DW V7 UI OVI COX\O \O OO 
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Source: Column (1) from Table CD-4 Note: Data in column (1) are for the 
beginning of the year, or the end 
of the previous year. Data in Table 
cp-4 are for the end of the year. 


Column (2) from Table CD-21 
Column (3) calculated form Columns (1) and (2) 


When interpreting these data, care should be taken to allow for several factors 


which tend to distort the ratios. They fall into three main categories: the 
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structure and timing of industrial development, the business practices of 
international enterprises, and statistical problems of evaluation. 

Itis inthe nature of investment that large expenditures may be required 
before any income is earned. This is especially true of investment in the 
resource industries. Because of this, rates of return may be low in years where 
there is a heavy outlay of capital on projects which have not yet come into 
production. This type of effect is inherent in the nature of investment and 
is likely to be observed in any series of overall ratios. 

Within some multinational enterprises, Statistics Canada believes that 
parent companies provide their subsidiaries with "substantial amounts of long- 
term capital in the form of term or demand notes or even an open account. 
Sometimes the major part of an investment takes this form. In the case of some 
companies, these obligations carry interest at normal rates, but in the case of 
others they are interest proethi If the payments of interest on these loans 
were included in earnings, then this would tend to make earnings lower than might 
have been expected, because of the interest-free element. Again, there would be 
‘a low rate of return because of real factors. 

However, since debt of this type is not funded, the interest is, for 
balance of payments purposes, included in miscellaneous income and left out 
of earnings from direct investment. This substitutes a downward bias on the 
rate of return, because of statistical procedures. 

Interest paid on certain other types of long-term borrowing, such as 
bank loans from the country of control, could be classed as income from direct 
investment, because the loans themselves are defined as direct investment. To 
the extent that such interest is included with miscellaneous income, the figure 
for earnings from direct investment, and hence the rate of return, is biased 
downwards. 

The series on book value of direct investment is comprised of the total 
value of long-term investment in Canada owned by all residents of the country 
in which control lies. That is, the book value of direct investment consists of 
a direct component supplied by the controlling interests plus any portfolio 
investment by residents of the country of control. Similarly, dividend payments 
on direct investment, which are a large component of earnings, include dividends 


remitted to all shareholders in the country of control. ‘Thus, ratios based on 
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the book value of direct investment and earnings yield a ratio that represents 
a return to both direct investors and portfolio investors in the country of 
control. In this situation a bias may or may not exist with respect to the 
rate of return on the capital owned by the controlling interests. 

The data base for earnings is broader than that for direct investment. 
Statistics on the book value of direct investment exclude investments located 
abroad which appear in the balance sheets of companies in Canada. Statistics 
on earnings, on the other hand, cover all transactions by foreign-controlled 
companies regardless of whether or not the earnings arose from Canadian 
operations. Thus, earnings expressed as a percentage of the value of direct 
investment would tend to impart an upward bias to the rate of return. 

Canadian statistics tend to undervalue direct investment because it is 
computed at book value rather than market value. Because the market value of 
direct investment is understated, the ratio of earnings to investment tends to 
be biased upwards. Furthermore, Statistics Canada states that "there are some 
grounds for believing that the wholly owned subsidiaries often tend to carry 
assets at a more conservative figure than do public Be ey If this is 
so, there will be a further bias upwards on rates of return for direct invest- 
ment so far as wholly-owned subsidiaries are concerned. 

To sum up, the method of statistical computation affects the rates of 
return shown in Table VII-1 in three ways. The exclusion of interest on some 
forms of long-term loans from earnings will bias the rates downwards. ‘The 
computation of direct investment at book value rather than market value will 
reduce its value as the denominator, and hence tend to inflate rates of return. 
The fact that the data base for earnings is broader than that for direct in- 
vestment will bias the rates upward. 

The rates used also tend to be depressed in the short run when heavy 
investment is occurring. This is a genuine observed difference which is 
inherent in any overall measurement of rates of return. 

The indicated rate of return on direct investment in the period from 
1946 to 1967 ranged from 5.3 per cent to 13.5 per pene: Three general levels 
are observable. From 1946 to 1950 the indicated rate increased steadily from 
10.3 per cent to 15.5 per cent. In the period from 1951 to 1962 the rate 


fluctuated downwards from 12.2 per cent to 5.6 per cent. From 1963 to 1967, 
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it fluctuated upwards from 6.2 per cent to 8.1 per cent with an intermediate 


peak of 8.7 per cent. 


Ave The Canadian Balance of International Payments, 1959 and International 
Investment Position, DBS, Ottawa, October 1960, page 258 
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IX, PAYMENT OF INTEREST AND DIVIDENDS 

As has been shown in Chapter VII, earnings can be broken down into 
four components:- interest, retained earnings, that portion of dividends paid 
which was sent to the shareholders, and that portion of dividends paid which was 
withheld for taxes. Of these items, two are sent out of Canada: interest, and 
distributed dividends net of withholding tax. Their total is given in column (2) 
of Table CD-21, where it is called remitted income. 

It is remitted income which enters into the balance of payments. Table 
CD-22 displays it in column (1) and then shows how much of it went to the United 
States, the United Kingdom, and to all other countries. 

The data base for interest and dividends is broader than the data base 
for direct investment in Canada. bynon-residents. Statistics on the book value 
of direct investment exclude those investments located abroad which appear in 
the balance sheets of companies in Canada. Statistics on payments of interest 
and dividends, on the other hand, cover all transactions by foreign-controlled 
Canadian companies regardless of whether or not the income was earned in Canada. 

The payment abroad of interest and dividends does not necessarily 
follow directly on the realization of profits. The range of choice in the 
allocation of earnings is considerable, and decisions may be based on the 
priorities of the international enterprise as a whole, rather than those of the 
subsidiary. Factors such as investment programs, requirements for inventory 
and working capital, taxation, interest rates, and exchange rates may all affect 
the amounts to be remitted and their timing. 

From 1946 to 1971, interest and dividend payments abroad on direct 
investment totalled $10,135 million. Annual payments were somewhat erratic 
but there was a distinct upward trend, with payments rising from $147 million 
in 1946 to $731 million in 1971. 

From 1946 to 1950 interest and dividend payments abroad rose sharply, 
reaching $309 million in 1950. Part of this doubling in four years can be 
attributed to a relaxation of foreign exchange control regulations. 

Payments declined during the next three years to $217 million in 
1953, but rose steadily thereafter to $365 million in 1959. In 1960, a lag 
in payments of substantial amounts of dividends by a number of Canadian sub- 


sidiaries caused the remission of interest and dividends to fall to $318 million. 
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After 1960, payments increased fairly steadily to 1967 when they reached 
$627 million. In 1964, the increase was unusually big, because of an extra- 
ordinary dividend declared by a Canadian subsidiary to its parent in the 
United States, together with some other non-recurring dividends. Payments 
dropped in 1968 and in 1969, but had increased by 1971 to $731 million. 

Out of the $10,135 million of interest and dividends sent abroad from 
1946 to 1971, $9,035 million, or 89.1 per cent, went to the United States. 
Payments to the United Kingdom totalled $809 million, (8.0 per cent), and 
payments to all other countries amounted to $291 million (2.9 per cent). 

The annual pattern of payments to the United States was much the same 
as that for all countris as a group, reflecting the overwhelming dominance 
of payments to that country in the overall total. Payments to the United 
States rose sharply from $134 million in 1946 to $292 million in 1950, then 
declined to $197 million in 1953. From 1954 on there was a fairly steady advance 
to $563 million in 1967. This was interrupted in 1960 because of the lag in 
payments mentioned earlier and accelerated in 1964 because of the extra- 
ordinary dividends also mentioned earlier. Payments dropped in 1968 and 
1969, but increased once more to $671 million in 1971. 

Annual payments to the United Kingdom ranged from $11 million in 1946 
to a peak of $66 million in 1965 but fluctuated down to $36 million in 1971. 
Payments to all other countries were $24 million in 1971 compared with $2 
million in 1946. 

Data on the payment of interest are not published by Statistics Canada 
but they can be computed from the series on payments of interest and dividends 
and from the series on payments of dividends. Table CD-23 gives a geographical 
breakdown of estimates of interest for selected years from 1958 to 1966. For 
the United States alone, figures are given for selected years from 1946. 

Interest payments on foreign direct investment in Canada in 1966 were 
$9 million compared with $10 million in 1958. As a proportion of total interest 
and dividend payments on foreign direct investment in Canada they were one and 
a half per cent in 1966 compared with 3 per cent in 1958. The bulk of the 
interest on foreign direct investment went to the United States. 

Table CD-24 shows dividend payments to non-residents on direct in- 
vestment in Canada. It shows payments to the United States, the United 


Kingdom and other countries every two years from 1958 to 1962, and from then on 
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annually to 1966. 

In 1966, the largest amount of dividends on foreign direct investment 
in Canada went to the United States. The total was $515 million compared with 
$293 million in 1958. Payments to the United Kingdom were $44 million in 1966 
compared with $26 million in 1958, and payments to all other countries in 1966 
were $19 million compared with $10 million in 1958. 

Canada's ability to pay interest and dividends to foreigners will 
now be considered. In Chapter V, the value of foreign direct investment was 
related to gross national product for the general purpose of background 
orientation, and the drawbacks of this type of comparison were pointed out. 

In the case of an annual flow, a more direct relationship can be established 
with the flow of income within Canada out of which the payments must be made. 

To express earnings as a percentage of net domestic product at factor 
cost shows how much of domestic production is’ potentially available for the use of 
non-residents because of their earnings from direct investment. To express remitted 
income as a percentage of net domestic product at factor cost shows how much 
of domestic production is available to non-resident direct investors for use 
outside the country. 

Table CD-53 shows earnings from direct investment in Canada, remitted 
income, and net domestic product at factor cost from 1946 to 1968. Remitted 
income, as given in Column (2) of Table CD-53, is the same as interest and 
dividend payments, as given in column (1) of Table CD-22. Net domestic product 
at factor cost was obtained by subtracting capital consumption allowances and 
miscellaneous valuation adjustments from gross domestic product at factor cost. 

Earnings as a percentage of net domestic product at factor cost varied 
between 2.2 per cent and 3.5 per cent over the period from 1946 to 1968. Year 
to year movements were, in most instances, slight and the data indicate a fairly 
stable relationship. 

Remitted income as a percentage of net domestic product at factor cost 
varied between 1.1 per cent and 2.1 per cent over the same period. Again year 
to year changes were slight, indicating a stable relationship. 

On the whole, the drain on the balance of payments caused by the 
remittance of interest and dividends on foreign direct investment does not appear 


to constitute an unduly heavy burden. 


| “s oh 
abn « hes 1 ‘ 08 } 


ete cis 8 ue asin, f 
| ; ; Burt ay wnatlitea ont sa | 
tel STHEAVOT wt domabtvin ba dabrmras gey ates 
ayy, laevet itherat maton, te sities th, rises a 
besurplnse 6 etagaye Letenen oil’ ted donboag atmtitan 

tno bethtey eran fos tiagmln ve od ahi? ‘be -Avvtoael ada, & 
bite iide tee dd wo pialanouseton ti Fiery ¢ WOES spose rh 
thm acs tral adaairge, gai test ia Sun eget eed: sana an 
widaet te deiliorte Sikes Spin We cys ih am oyntan, 
‘Os aly ay’ oles LANs Sena netiog mh wal Top icy » someway te oan 


eto uetgne of tteutew ind tuerity se cat Se yield to b=) } saat 


| . ~f 
OS “ios septs es WOtgt wi Soudan, tinal ae te . 
OS (Z2° SIAMRETHL 2odTeh chaps Maharey wy eel ini s onto 4 r) 

| aretudl 

he dhs ‘ ROBiMan? sia ‘ al : Mh, ANCE mnt 7) india ti ' 
Suisun ener a at cet tyhe ao Puy, Pyiowye ek ce oe 
Cyie ROOse-) ML oy BMA olf we Ate) Sie al, «) isd! $00 aA sori 
icy Me, rian UCAS, chau hs ig 4 Piel te O49 sli Fa i, Seee ‘A Lt aed - 
bag owintl Ce toe bis hetagy f Cand mt pitied 7 Wee: Uo. aoa hinal amy, adi: | 


DIGRD 58 Dav wy th Dtaenieaky aes. gee) » Siren dea if cium. pend, ian aur 


wo as Wie cD tp tra Cara mea” PGie! Doras may “— ©, oun 
fmt tig ‘te MET Pah IO A © ws tyes joo weg G6 
ieihwa’ ate ia p ‘Ai ig tA. RAMI AG As rangi ita vi aw etaennven % 

' 4 Lis 

1205 105 i eOWas:| peop shea. & ee hodat 
iO S1GRN - Mothien come ect deavo-de coy Pb fo hoepee Bl 
«Gitano heer eldada ro wrikdecaind , sige te ia men 

on! vWF hese Wier? to egimalod aft » seein ait + Soe, 

ewe 20% c9uh Ihotiogwny Ipesssh egdeeo? an shawl, ive bia paneer 


eked Caeed glairage < 


= oe = 


X. CAPITAL FLOWS FROM CONTROLLING INTERESTS 

It has already been noted that direct investment gives rise to flows 
of funds which affect the balance of payments. Among these are flows of capital. 
The controlling and affiliated interests bring in funds for investment in the 
subsidiary. These funds arrive in many forms, and are used in some instances 
for new capital formation and in others for the purchase of 
existing enterprises or assets. At the same time, controlling and affiliated 
interests (whether the same or different ones)withdraw funds from capital account. 
These may be in repayment of capital funds brought in previously, or they may 
be taken out because a foreign investor is withdrawing from a Canadian enterprise. 
The total funds coming in make up the gross capital inflow, and the total funds 
going out make up the gross capital outflow. The difference, which may be 
positive or negative, is the net inflow of capital. 

Capital Flows From Controlling Interests 

So far as direct investment from all countries is concerned, figures 
are available only for net capital inflow from the controlling interests abroad. 
Net inflows from other residents of the country of control are not published, 
even though the investments of these people are included in direct investment. 
Data on the gross inflows and outflows, from which the net figures are derived, 
are not available. 

For direct investment flows from the United States alone, additional 
series are available which are more complete. These will be discussed in Chapter 
» wie 
Net Capital Inflow 

Table CD-33 shows the annual net capital inflow for direct investment 
in Canada by controlling interests abroad, by area of control, from 1946 to 
1970, with additional data to 1971 and 1972 for the U.S. and for the world total. 
The data are broken down by the United States, the United Kingdom, the rest of 
the sterling area, other O.E.C.D. Europe, and other countries. 

Net inflows were relatively low from 1946 to 1949, increasing from $40 
million to $94 million. In 1950 there was a sharp increase to $225 million and 
net inflows fluctuated generally upwards during the next ten years, reaching 
peaks of $650 million in 1956 and $670 million in 1960. Capital inflows fell 
to $560 million in 1961, then continued down to $270 million in 1964, which was 


the lowest since 1950. According to Statistics Canada, the net capital flows were 
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interrupted in 1962 by a brief but severe exchange crisis and fell further in 
1963 and 1964 because of various balance of payments measures in the United 
States. In 1965 net inflows increased oncemore to $535 million and by 1966 
had reached $790 million. There was a decline in 1967 to $691 million and 
again in 1968 to $590 million. Following this, capital inflows increased 
each year to 1971 when they reached $885 million, but dropped to $680 million 
an A972. 

The net capital inflow from controlling interests abroad from 1946 
to 1971 totalled $12,017 million. Of this, $8,996 million or 74.9 per cent 
came from the United States. In the same period, the net capital inflow from 
the United Kingdom (including the rest of the sterling area from 1946 to 1951) 
was $1,287 million or 10.7 per cent. The net capital inflow from 0.E.C.D. 
Burope (excluding the United Kingdom) amounted to $1,420 million or 11.8 
per cent of the total. Net capital inflow from all other countries was $314 


million or 2.6 per cent. 
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XI. TOTAL CAPITAL FLOWS FOR DIRECT INVESTMENT 

In the case of the United States alone, series are available for the 
flows of thos types of capital which make up direct investment. These are the 
flows of capital from the controlling interests, plus flows of capital from other 
residents of their country. 

Table CD-35 gives these series from 1946 to 1968. Column (3) shows the 
net inflows of capital from the controlling interests, which are the same as the 
data in column (2) of Table CD-33. Net inflows from other residents of the United 
States are given in column (4), where they are consolidated with some classifica- 
tion adjustments. Column (5) shows the net capital movements associated with 
direct investment, using the same data base as for the book volume series. 

For most years, net capital inflows for all direct investment were greater 
than net inflows from the controlling interests. In four years, net inflows from 
residents of the United States (combined with the statistical adjustment, if any) 
were negative, and so total inflows for direct investment were less than inflows 
from the controlling interests. Over the twenty-three years from 1946 to 1968, net 
capital inflows from controlling interests totalled $7,252 million, and net capital 
flows for all direct investment were $9,342 million, or $2,090 million more. 
Capital Flows From Controlling Interests 

In the case of capital flows from controlling interests in the United 
States, data are published for the gross flows from which the net flow is derived. 
These are shown in the first two columns of Table CD-35. 

Gross Capital Inflow 

In 1968, the gross capital inflow for direct investment by controlling 
interests in the United States was $788 million compared with $63 million in 1946. 
As new investment proceeds in lumps, large fluctuations in the annual data are to 
be expected. Annual totals increased from $63 million in 1946, with occasional 
fluctuations, to a peak of $650 million in 1960. In 1961 and 1962 the totals were 
just below the 1960 peak, but in 1963 gross capital inflow fell to $493 million. 
Following this it increased rapidly to $976 million in 1967 but fell to $788 million 
in 1968. 

Gross Capital Outflow 

In 1968 the gross capital outflow to controlling interests in the United 
States was $434 million compared with $25 million in 1946. Again, because of the 
nature of the transactions that make up gross outflows, large fluctuations in the 
annual data must be expected. To a large extent gross outflows consist of the 


repayment of loans to corporate parents in the United States. Payments of these 
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loans may be made in regularly sceduled instalments or may fall due in lump sums 
depending upon intercorporate arrangements. Similarly, other types of gross out- 
flows such as those resulting from the complete or partial withdrawal from a 
Canadian enterprise or the retirement of shares, tend to create undulations in 
the annual data. 

Table XI-1 shows the gross capital outflows to controlling interests in 
the United States as a percentage of gross capital inflows from them. Over the 
period from 1946 to 1968 this relationship ranged from 12.1 per cent to 71.0 per 
cent, with considerable fluctuations. The general tendency was for gross outflow 
to offset a higher proportion of gross inflow as the years went on. 

TABLE XI-1 


GROSS CAPITAL OUTFLOW TO CONTROLLING INTERESTS IN THE UNITED STATES AS 
A PERCENTAGE OF GROSS CAPITAL INFLOW FROM THEM, YEAR ENDS 1946 TO 1967 


Gross capital Gross Capital Column (1) as a 
outflow inflow percentage of 
Column (2) 


22) 


Source: Table CD-35 

Table XI-2 below shows gross capital outflows to controlling interests in 
the United States as a percentage of the book value of direct investment in Canada 
by all persons in the United States. Over the period from 1946 to 1967, these 
gross capital outflows ranged between 0.4% per cent and 3.6 per cent of the book 


value of direct investment in Canada from all sources in the United States. 
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TABLE XI-2 


GROSS CAPITAL OUTFLOW TO CONTROLLING INTERESTS IN THE UNITED STATES AS PER CENT 
OF BOOK VALUE OF DIRECT INVESTMENT IN CANADA BY THE U. S. 1946-1967 


Gross capital Book value of Column (1) as a 
outflow direct invest- percentage of 
ment at Column (2) 
beginning of year 
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Source: Column (1) - Table CD-35 
Column (2) - Canada's International Investment Position 1926-1967, 
Ottawa, Statistics Canada, December 1971, Table IV, pages 
116-117. 

In general, this proportion has increased over the period, although with 
considerable fluctuations. The two lowest proportions were observed in 1947 and 
1948. The three highest proportions were observed between 1962 and 1965. To some 
extent, the increase in gross outflows of capital compared with the book value of 
direct investment reflects an increase in debt financing by corporate parents 
vis a vis equity financing. The increased proportion of gross capital inflows which 
consist of debt financing must result sooner or later in increased repayments of 
debt to corporate parents. 

These data for flows of funds with the United States illustrate the size 
of the gross flows compared with the net figures. The much larger size of the 
gross flows, and their differing effects, limit the usefulness for analysis of 
series on net inflows, such as the all-Canada series, which are unaccompanied by 
details of the gross inflows and outflows from which they are derived. 


For instance, it is the gross inflows which affect expenditures on new 
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plant and equipment during the year in question, not the net inflows. The 


gross outflows have a potential for exerting substantial financial effects 


on exchange rates and the balance of payments. Net inflows are not 


necessarily positive, although the observations have been positive to date. 
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XII. CHANGES IN BOOK VALUE 

In Chapter V, annual changes in the book value of foreign direct in- 
vestment were mentioned, and the percentage rate of growth outlined. Two of 
the major contributions to this growth have since been discussed. The first 
was net capital inflow, or the net amount of new capital coming in from abroad. 
The second was undistributed earnings, or the accumulation of domestic funds by 
retaining profits instead of distributing them. In addition, there are other 
factors, which are aggregated in the Canadian statistics. 

Table CD-37 shows the estimated constituents of the annual change in 
the book value of direct investment, from 1946 to 1968. Some of the figures in 
the table have appeared earlier in this paper. Column (1), net capital inflow, 
-is the same as column (1) in Table CD-33. Column (2), increase in undistributed 
earnings, is the same as column (4) in Table CD-21. Column (3), "other factors", 
has not appeared previously. It includes items such as new issues, retirements, 
borrowing, and investment abroad which affect the total value of investment in 
Canada; and other factors including revaluations, reclassifications and similar 
accounting adjustments. 

The annual net increase in book value grew from ¢ 113 million in 1946 
to $785 million in 1953. It was down slightly at $761 million in 1954 but rose 
in the next three years to a peak of $1, 2o1-mitlion in 7195/5, ° in 1958 the in- 
crease was $751 million. It grew to $1,026 million in 1959, declined over the 
next two years to $865 million in 1961, then rose to $923 million in 1962. An 
apparent decline to $459 million in 1964 coincided with a discontinuity in the 
statistical series. After that, the annual increase rose each year to a record 
$1,835 million in 1968. 

From 1946 to 1949, undistributed earnings made more of a contribution 
to the increase in book value than the net inflow of capital did. from 1950 
to 1962, net inflow was the major component. From 1963 to 1965 undistributed 
earnings predominated. In 1966 net capital inflows once again contributed the 
largest portion but in 1967 and 1968 undistributed earnings made up the greater 
amount. 

"Other factors" fluctuated erratically, as might be expected of a 
residual component. With the exception of 1964, when the statistical reclassifica- 
tion of the year produced a negative amount of $291 million, "other factors" 


ranged between minus $47 million and $435 million in the period 1946 to 1968. 
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The published data do not provide a base for a geographical breakdown 
of the components of change using the same concepts as those in Table CD-47. 
However, the components of change in direct investment by the United States are 
available, using different concepts. 

Table CD-38 reconciles the data for inflows of direct investment to 
Canada from residents of the United States with the change in book value of U.S. 
direct investment from 1946 to 1968. The components of the change are net capital 
inflow; “other capital movements"; net capital movements; and undistributed 
earnings and other factors. 

"Other capital movements" are to be distiguished from "other factors" as 
given in Table CD-37, column (3), for flows from all countries. "Other capital 
movements"! consist solelyof capital flows which are not related to the controlling 
or affiliated interests. "Other factors" is a residual component of the net in- 
crease in book values which includes, not only the capital flows which are unrelated 
to controlling or affiliated interests, but also revaluations, reclassifications 
and other accounting adjustments. The U.S. data include some or all of the 
equivalent revaluations, etc., in the figure for undistributed earnings. 

The difference in the conceptual approaches to the series consolidated 
in Tables CD-37 and CD-38 is illustrated in Table XII-1 below. Items b(ii) and 
f(ii) are conceptually very similar, but are included with "other factors" for 
all-country data and with "undistributed earnings and other factors" for U.S. data. 
Item e(ii) is an adjustment within the total for all countries, and so there is no 
need for an equivalent in Table CD-37. 

TABLE XII-1 


COMPONENTS OF ANNUAL INCREASE IN BOOK VALUE OF DIRECT INVESTMENT 


All countries Usce only 
(Table CD-37) (Table CD-38) 
a. Net capital inflow d. Net capital inflow 
PLUS PLUS 
b. other factors, consisting of e. other capital movements, consisting of 
(i) New issues, retirement, (i) New issues, retirement, borrowing, 
borrowing, investment investment abroad, etc. 
abroad, etc. (ii) classification adjustment in 
(ii) other factors including respect of direct investment 
revaluations, reclassifications transactions involving significant 
and similar accounting adjust- investment in enterprises not con- 
ments trolled in the U.S. 
PLUS PLUS 
ce undistributed earnings f. undistributed earnings and other 


factors, consisting of 

(i) undistributed earnings 

(ii) revaluations, reclassifications 
and similar accounting adjust- 
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From 1946 to 1949 the annual net increase in book value of U.S. direct 
million 

investment grew from $124/to $288 million. In the 1950's the annual increase in 
book values rose, with some fluctuations, from $331 million in 1950 to a peak of 
#1,080 million in 1957. For the next six years, the increase ranged from $573 
million to $867 million. A sharp fall in 1964 to $174 million coincided with the 
introduction of a new statistical series, not strictly comparable with earlier | 
years. By 1968 the increase was $1,510 million. 

There were marked differences in the behaviour of the components of the 
increase in book values. Changes in undistributed earnings and other factors 
were quite erratic as were changes in "other capital movements". Net capital 
movements fluctuated somewhat more widely than net capital inflows. 

Part of the erratic movement of undistributed earnings and other factors 
was caused by unusually large reclassification adjustments between United States 
direct and other investments, which were observed five times in nineteen years. 
The erratic changes in "other capital movements" can be explained in part by the 
nature of the concept. It is a residual flow which includes among other things 
new issues, retirements and borrowing. It also includes capital flow attribu- 
table to United States residents other than those who have a controlling or 
affiliated interest. 

Net capital inflows relate soley to the investment of the controlling 
or affiliated interests. This might make them likely to fluctuate less than 
capital provided by unrelated persons. From 1946 to 1968, the total ranged rom 
$38 million to $718 million. 

"Other capital movements" from the United States ranged from minus $66 
million to $269 million over the period. 

Net capital movement ranged from minus ¢5 million to $844 million over 
the period. The movements of undistributed earnings and other factors were 


characterized by wide fluctuations, ranging from $52 million to $919 million. 
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XIII. DIRECT INVESTMENT BY INDUSTRY AND PRODUCT 

Chapter V reviewed direct investment in Canada by non-residents, and 
analyzed its distribution according to the countries in which the controlling 
investors resided. The distribution of foreign direct investment between 
different industrial groups is also a matter of major interest. Table CD-7 
gives such a breakdown in dollar terms from 1945 to 1970. Table CD-7A gives 
the breakdown in percentages. 

Statistics Canada established the industrial groupings as follows. 
Reports were obtained from a large number of companies. Each company either 
constituted or was part of an enterprise. The reports were classified according 
to the principal kinds of business in which the enterprises were engaged. Al- 
though some large enterprises were active in several types of business, it was 
not feasible to carry the breakdown beyond the principal kind of business. 

There was a change in the composition of the industrial groups during 
the period. For the years from 1946 to 1950 and for 1952, the petroleum and 
natural gas industry was not treated as a distinct group, mt its data were included 
in other groups. (Petroleum mining with the non-metallic mineral group of 
manufacturing; exploration with mining and smelting; transportation of petroleum 
and natural gas with utilities; and marketing and distribution with merchandising). 
Consequently, data for all of these industrial groups have a discontinuity between 


1952 and 1953. 


All Foreign Countries 

Foreign direct investment in Canada was, in 1970, heavily concentrated 
in manufacturing, in the capital-intensive group of petroleum and natural gas, 
and in the capital-intensive group of other mining and smelting. In 1970, the 
value of direct investment in these three groups was $20,674 million, out of 
total direct investment of $26,485 million. Direct investment in manufacturing 
was $10,815 million in 1970 compared with $1,359 million in 1945; direct invest- 
ment in petroleum and natural gas rose to $6,593 million in 1970 from $141 million 
in 1945; and direct investment in mining and smelting rose to $3,266 million from 
$237 million over the same period. 

The concentration of direct investment in these three groups increased 
during the period, as can be seen from Table CD-7A. The percentage of all direct 
investment which was in the three largest groups was 64.1 per cent in 1945, and 


78.1 per cent in 1970. The proportion of direct investment which was in petroleum 
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and natural gas rose from 5.2 per cent in 1945 to 24.9 per cent in 1970, and 

in other mining and smelting it rose from 8.7 per cent to 12.3 per cent. The 
proportion invested in manufacturing fell from 50.2 per cent in 1945 to 40.9 per 
cent in 1970. 

So far as the other groups were concerned, investment in finance was 
$2,840 million in 1970 (10.7 per cent); in merchandising $1,729 million (6.5 per 
cent); in utilities $444 million (1.7 per cent); and in other enterprises $798 
million (3.0 per cent). 

As has been seen manufacturing was the predominant field for direct 
investment. The way in which the manufacturing total was divided between types 
of major products is shown in Table CD-8, which gives details for nine product 
groups from 1945 to 1970. Table CD-8A gives the equivalent percentage break- 
down. 

In 1970, direct investment in iron and products was $3,248 million; 
in wood and paper products $2,059 million; in chemicals and allied products 
$1,620 million; in non-ferrous metals $1,611 million; and in vegetable products 
$1,140 million. Table CD-8A shows that 89.4 per cent of total direct invest- 
ment in manufacturing was in these five product groups in 1970. Foreign direct 
investment in the remaining four product groups in 1970 was $421 million in non- 
metallic minerals; $260 million in animal products; $222 million in textiles; 
and $234 million in miscellaneous manufacturing. Collectively, their share of 
total investment in manufacturing in 1970 was 10.6 per cent. 

The distribution of direct investment in manufacturing between these 
product groups remained, on the whole, fairly stable over the period of observa- 
tion. The proportion of investment which was in the predominant group of iron 
and products increased with minor fluctuations from 20.4 per cent in 1945 to 
30.0 per cent in 1970. 

The way in which foreign owners spread their investments over different 
industries and products varied from country to country. Tables CD-9, CD-11 and 
CD-13 all show the direct investment from one geographical area in the various 
industry groups. Separate tables are given for investors resident in the United 
States (Table CD-9); in the United Kingdom (Table CD-11) and in all other countries 
combined (Table CD-13). 


Tables CD-10, CD-12 and cD-14 all show the direct investment from one 
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geographical area in the sub-groups of manufacturing. Table CD-10 gives data 
for investment from the United States, Table CD-12 covers that from the United 
Kingdom, and Table CD-14 covers that from all other countries. 

Table XIII-1 below shows the percentage distribution of direct invest- 
ment in Canada by country of ownership for each industrial group for 1945 and 
1970. 

United States investment in all industries as a proportion of total 
foreign investment fell from 84.9 per cent in 1945 to 81.2 per cent in 1970. 
During the same period investment by the United emedom also declined from 12.8 
per cent to 9.5 per cent. Investments owned by residents of all other countries 
rose from 2.3 per cent in 1945 to 9.3 per cent in 1970. 

| TABLE XIII-1 
PERCENTAGE DISTRIBUTION OF DIRECT INVESTMENT IN CANADA, 
BY INDUSTRIAL GROUPS, BY COUNTRY OF OWNERSHIP 
1945 AND 1970 


(per cent of total for each industry) 


Industrial | All Foreign | United States Other Foreign 
Group Countries Countries 
Os 1 


Petroleum and O 8. OL0 Ite 
natural gas 
Other mining oe ey, 
and smelting 
Manufacturing 1155 yhite) 
Merchandising Cee 
Financial 28.9 
Utilities 43 
Other enter- ee 
prises 
Total 12.8 


Source: Column (3) and (4) calculated from Table CD-9 

Column (5) and (6) calculated from Table CD-11 

Column (7) and (8) calculated from Table CD-14 

Direct investment from the United States predominated in each industrial 
group in 1970. The proportion was 88.3 per cent in other mining and smelting; 
85.6 per cent in manufacturing; 82.7 per cent in utilities; 80.7 per cent in 
petroleum and natural gas; 81.1 per cent in other enterprises; 74.8 per cent in 
merchandising; and 61.4 per cent in finance. The proportion of direct invest- 
ment owned in the United Kingdom in 1970 was largest in financial at 19.2 per cent. 
Merchandising followed with 17.2 per cent. The proportion of investment owned in 


all other countries was largest in finance with 19.4 per cent, and in petroleum 


and natural gas with 11.2 per cent. 
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Between 1945 and 1970, the proportion of direct investment from the 
United States increased in finance and merchandising but declined in all other 
industrial groups. The proportion ftom the United Kingdom rose in petroleum and 
natural gas, in utilities, and in other enterprises but fell in all other groups. 
The share held by other countries rose for all industrial groups. 

United States 

The way in which direct investment by the United States was 
distributed between selected major industrial groups is shown in Table CD-9, 
in dollar terms. Table CD-9A gives the percentage breakdown. 

In 1970, United States residents had more direct investment in 
manufacturing than in any other Canadian industrial group. The book value was 
$9,253 million compared with $1,191 million in 1945. In petroleum and natural 
gas, in 1970, the total was $5,321 million compared with $141 million in 1945. 
In other mining and smelting in 1970 it was $2,884 million compared with $215 
million in 1945. United States investment in those three industrial groups 
in 1970 constituted 81.2 per cent of all United States direct investment in 
Canada. 

Direct investment in finance by United States residents in 1970 was 
$1,744 million, in merchandising it was $1,293 million; in other enterprises 
it was $647 million; and in utilities it was $367 million. These four groups 
accounted for the remaining 18.8 per cent of all direct investment in Canada 
by United States residents. 

Throughout the period from 1945 to 1970, the manufacturing group 
predominated in U.S. direct investment. Investment in this group dropped from 
51.7 per cent of the U.S. total in 1945 to 39.8 per cent in 1962, but went up 
to 43.0 per cent by 1970. Direct investment in petroleum and natural gas rose 
from 6.1 per cent in 1945 to 28.7 per cent in 1958, then declined to 24.8 per 
cent in 1970. Investment in other mining and smelting showed a fairly steady 
increase from 9.3 per cent to 13.4 per cent. 

U.S. direct investment in Canadian manufacturing was distributed 
between product groups as shown in Table CD-10, which gives book value in dollars 
from 1945 to 1970. 

In 1970, United States residents had more direct investment alah alrevoug? 
and products than in any other manufacturing group. This amounted to $3,025 


million compared with $272 million in 1945. In wood and paper products, U.S. 


an 


5 ’ , mise isa e ama 
i re 


ak hg pe jae ONE ehaieeite) 
. -' 7 ws 7 


Seay teint raul. shel ceased 


; 
7 . 
: ‘ 
say astede bedinl ac! BAS jy j2dttS dobiw at f 
i at uj ' 
ad @ Lael nh wedtin- oF aquosy [7 JanbHa ‘xO [mab seSrRiae 
iwuttloe yd aqediooa SOS Myrrh he 5 otis 
sedis scan had. <.1eab? cots aoagel ee 
el Sawalaisynt gyoetlo onan Wee ote Die Le 
due allley Sood off Ayvotd “int sedis etbenp ‘Tet Yow os aust Hu 
? 1 1 
A a | 
finofe bun Bilehostoqech eel us wold ie, Mer. MD -tahow feeehae 
Ai Sata Te ee ed berate v9 yor Rt a enw L% 
apse ndie Dero eet Ly Be ‘e aew Jo OCU i sae: 
avaovs Ini robin genly aeoild ot) Irtaiteovar eeonse oes 
Hi Joe sdeava® Sheard wadnd). bot tal te to Sheed Mot 
| pe CCPL ok eget tnas Calevt basso yr erune?t. et oroueeoe? see 
i i ~ ; 3 ei “2. oe 
. bs Meanie €¢0ns@ Au. ; a Ci. i a ae Ve ait eee 6 eben " | 
4 i : i” a } 
; syn nial eo eb oko ha Tee a0r t : hae “ 
(ey Ts Lt ¢ it HOLL am Ue 7 Eee ; ao ig tie tae Tet PPas une eR Me 
* 5. k 7 7 : ua De 
raat | Vay ineanisevar joeiss Cle mes 4 et25 it eae wa ot 
y i 
etoet. G64 neve 
qhotn trios sriem ois yy! Ol MoT Volstey wi 
rer) Waggh<> aivts atdd nm! ®ueiede wieuty oyu, Jov 
| ae Ww 7 ot I ijt ? a’ cy ! ba ty , om 
j ea opty’ ep ys reo” i at Vi i Wy uy 
ae | oy ' 2 4 { uct ’ fit vaty | .}| ‘4 
views i944 hayotd al mor oe ‘ rt i 
wedi Ni. a) ' ' sg 
SOs VISE new Bop } 1 ReboRee) mttaer i 
weet fi amie? 2000: SbVey sot) OAR ef 407 a1 pwode Se equ 
aes) pd JRA EETAS teed ewow Spe). efi 2 HSH hePia 
250,12 02 Caiamow.civl. .qroig soln sail a ae 
an. ,.wioeeor TARE DG Olt wea) ' afi Lim 
> ' 


HD 


residents owned direct investments of $1,658 million in 1970 compared with 
$316 million in 1945. In non-ferrous metals it was $1,503 million in 1970 
compared with $203 million in 1945. In chemicals and allied products direct 
investment was $1,285 million in 1970, from $118 million in 1945. Vegetable 
products had U.S. direct investment of $917 million in 1970 compared with $140 
million in 1945. 

The value of direct investment in the four remaining product groups 
in 1970 was $247 million in non-metallic minerals; $233 million in anumal 
products; $228 million in miscellaneous manufactures; and $157 million in 
textiles. 

Table XIII-2 shows the percentage of U.S. direct investment which was 
in each product group at the end of 1945 and at the end of 1970. Investment 
in iron and products and in chemicals and allied products was proportionately 
greater at the end of 1970 th n at the end of 1945. All other product groups 
had a smaller proportion in 1970 than in 1945. 

TABLE XIII-2 
PERCENTAGE DISTRIBUTION OF BOOK VALUE OF DIRECT INVESTMENT IN CANADIAN 
MANUFACTURING BY THE UNITED STATES, BY PRODUCT GROUP, 
1945 AND 1970 


(per cent) 


Product Group 1945 1970 
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Source: From Table CD-10 
United Kingdom 

Table CD-11 shows the industrial distribution-of direct investment in’ 
Canada by residents of the United Kingdom from 1945 to 1970. Table CD-11A 
gives the equivalent percentage breakdown. 

Direct investment by U.K. residents in Canadian manufacturing rose from 


$156 million in 1945 to $842 million in 1970, with gains in most years. As a 
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proportion of total U.K. direct investment, it rose from 44.8 per cent in 1945 

to 63.4 per cent in 1952, then declined fairly steadily to 33.6 per cent in 1970. 
Direct investment by U.K. residents in finance in 1970 was $545 million compared 
with $98 million in 1945 (21.8 per cent of total U.K. direct investment compared 
with 28.2 per cent). Direct investment in petroleum and natural gas in 1970 

was $536 million, which constituted 21.4 per cent of U.K. direct investment in 
Canada. There was no significant direct investment recorded in this group before 
TDD. 

U.K. direct investment in merchandising in 1970 was $297 million 
compared with $51 million in 1945 (11.9 per cent compared with 14.7 per cent). 
In 1970, investment in the remaining three industrial groups consisted of $154 
million in other mining and smelting (6.1 per cent); $79 million in other 
enterprises (3.1 per cent); and $52 million in utilities (2.1 per cent). 

The distribution between product groups of U.K. direct investment in 
Canadian manufacturing is shown in Table CD-12 from 1945 to 1970. Table XIII-3 
gives the percentage breakdown for 1945 and 1970. 

At the end of 1970, direct investment in chemical and allied products 
by residents of the United Kingdom was $232 million. Their direct investment 
in wood and paper products was $170 million, and in iron and products $146 
million. In 1970 these three product groups shared 65.1 per cent of all the 
U.K. direct investment in manufacturing, compared with 34.0 per cent in 1945. 

TABLE XIII-3 
PERCENTAGE DISTRIBUTION OF BOOK VALUE OF DIRECT INVESTMENT IN CANADIAN 
MANUFACTURING BY THE UNITED KINGDOM, BY PRODUCT GROUP, 
1945 AND 1970 


(per cent ) 


Product Group 
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Animal products 
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Wood and paper products 
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Source: From Table CD-12 


Direct investment in the remaining six product groups in 1970 consisted 
of $132 million in vegetable products, $55 million in textiles, $52 million in 


non-ferrous metals, $45 million in non-metallic minerals, $7 million in animal 
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products, and $3 million in miscellaneous manufacturing. Collectively, these 
six categories accounted for 34.9 per cent of U.K. direct investment in 
manufacturing in 1970. 

The proportion of direct investment devoted to iron and products and 
to chemicals and allied products increased markedly during the period. The 
proportion devoted to vegetable products and to textiles decreased markedly. 
Countries Other Than The United States and the United Kingdom 

Direct investments in Canada which were owned by residents of countries 
other than the United States and United Kingdom were distributed betweam industrial 
groups as Shown in Table CD-13. This table gives book value in dollars from 
1945 to 1970. Table XIII-4 shows the equivalent percentage distribution. 

TABLE ‘XIII-4 
PERCENTAGE DISTRIBUTION OF BOOK VALUE OF DIRECT INVESTMENT IN CANADA 
BY RESIDENTS OF COUNTRIES OTHER THAN THE UNITED STATES AND 


UNITED KINGDOM, BY INDUSTRIAL GROUP, 1945 AND 1970 


(per cent) 


Industrial group 


Petroleum and natural gas 
Other mining and smelting 
Manufacturing 


Merchandising 

Financial 

Utilities 

Other enterprises 
Total 


Source: From Table CD-13 

In 1970, residents of countries other than the United States and United 
Kingdom had the largest portion of their direct investment in Canada in petroleum 
and natural gas. The book value was $736 million, or 29.8 per cent of their total. 
In 1945, it had not been measurable. Their direct investment in financial enter 
prises was $551 million in 1970 (22.3 per cent) compared with $43 million (70.5 
per cent) in 1945. Direct investment in manufacturing was $720 million (29.2 per 
cent) in 1970 compared with $12 million (19.7 per cent) in 1945. 

Direct investment in the four remaining industrial groups in 1970 consisted 
of $228 million in other mining and smelting; $139 million in merchandising; $72 
million in other enterprises; and $25 million in utilities. Investment in these 
groups was 18.7 per cent of the total. 


Direct investment in Canadian manufacturing by residents of countries 
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other than the United States and the United Kingdom was distributed between 
product groups as shown in Table CD-14 from 1945 to 1970. Table XIII-5 gives 
equivalent percentage breakdowns. 

TABLE XIII-5 

PERCENTAGE DISTRIBUTION OF DIRECT INVESTMENT IN CANADA OWNED BY 
RESIDENTS OF COUNTRIES OTHER THAN THE UNITED STATES AND 
UNITED KINGDOM, BY PRODUCT GROUP, 
1945 AND 1970 


(per cent ) 


— 


Vegetable products 
Animal products 
Textiles 

Wood and paper products 


> WW 


Iron and products 

Non-ferrous metals 

Non-metallic minerals 

Chemicals and allied products 

Miscellaneous manufactures 
Total 
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Source: From Table CD-14 

In 1970, direct investment in wood and paper products by residents of 
countries other than the United Kingdom and United States was $231 million, or 32.1 
per cent of direct investment in manufacturing. Their direct investment in non- 
metallic minerals was $129 million, or 17.9 per cent. In chemicals and allied 
products it was $103 million, or 14.3 per cent; and in iron and products $77 
million or 10.7 per cent. 

Direct investment in the remaining five product groups in 1970 totalled 
$180 million, or 25.0 per cent. 

Between 1945 and 1970, there was a substantial decline in the propor- 
tion of investment which went to chemicals and allied products and to textiles. 


The proportion going to each of the other product groups increased. 
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XIV. TOTAL INVESTMENT IN ENTERPRISES CONTROLLED BY NON-RESIDENTS, BY INDUSTRY 
AND ‘PRODUCT 


It was seen in Chapter V that total investment in foreign-controlled 
enterprises is greater than the investment owned in the country of control. In 
that chapter the geographical distribution of total investment was examined. 

In this chapter its industrial distribution will be analyzed. 

Table CD-19 gives the industrial distribution of total investment in 
those enterprises which were controlled by residents of the United States, the 
United Kingdom and all other foreign countries as a group for selected years 
from 1945 to 1967. 

All Foreign Countries 

In 1967, total investment controlled by non-residents was highest in 
manufacturing, at $11,066 million. The next largest investment was in petroleum 
and natural gas, at $7,229 million. Mining and smelting followed with $3,378 
million, and the financial industry ranked fourth with $3,195 million. Merchan- 
dising was fifth with $1,644 million, followed by utilities at $864 million and 
other enterprises at $690 million. 

The book value of total investment in manufacturing which was controlled 
by residents of the United States was $8,826 million in 1967. It was $5,836 
million in petroleum and natural gas, $2,919 million in other mining and smelting, 
and $1,714 million in the financial industry. Merchandising accounted for $977 
million, utilities for $786 million, and other enterprises for $529 million. 

The predominance of control from the United States is illustrated in 
Table XIV-1 below. 

TABLE XIV-1 
TOTAL INVESTMENT CONTROLLED BY THE UNITED STATES AS A PERCENTAGE 
OF ALL FOREIGN-CONTROLLED INVESTMENT IN CANADA, BY INDUSTRIAL GROUPS, 
YEAR ENDS 1960 AND 1967 


(per cent ) 


Industrial group | 1960 1967 


Petroleum and natural gas 
Mining and smelting 
Manufacturing 
Merchandising 

Financial 

Utilities 

Other enterprises 

Total 


Source: Derived from Table CD-19 
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Table XIV-1 shows, for industrial groups, the proportion of all foreign- 
controlled investment in Canada which was controlled from the United States at 
the end of 1960 and at the end of 1967. Over this period residents of the United 
States increased their proportion of total foreign-controlled investment from 
74.4 per cent to 76.7 per cent. The proportion controlled by them in merchandis- 
ing, financial services and other enterprises increased, and the proportion con- 
trolled in the other industrial groups decreased. They controlled over three- 
quarters of the investment under non-resident control in five of the industrial 
groups. 

Residents of the United Kingdom controlled $1,709 million of investment 
in manufacturing in 1967. In petroleum and natural gas they controlled $701 
million, and in finance $594 million. U.K. investors: controlled investments of 
$281 million in other mining and smelting, $115 million in other enterprises, 
and $71 million in utilities. 

In 1967 the book value of total investment controlled from other foreign 
countries was highest in finance with $887 million. Petroleum and natural gas 
followed with $692 million. Manufacturing ranked third with $531 million, followed 
by other mining and smelting with $178 million, merchandising with $117 million, 
other enterprises with $46 million, and utilities with $7 million. 

Table CD-20 breaks down the manufacturing investment controlled by each 
of these three groups of residents into nine product groups. It gives the book 
value of total investment in each product group, by the country or area of control. 

Certain product groups ranked high for all areas of control. ° In particular, 
both the iron and products group and the wood and paper products group were among 
the three biggest groups in each of the three areas. 

As Table CD-20 shows, total investment in the manufacturing controlled 
by non-residents was highest in iron and products in 1967, at $2,970 million. 

Wood and paper products were next with investment of $2,052 million. Investment in 
non-ferrous metals ranked third with $1,921 million, chemicals and allied products 
fourth with $1,777 million, and vegetable products fipenoat $1,2 ;comiliron.® they 
were followed by non-metallic minerals at $469 million, animal products at $276 
million, textiles at $191 million, and miscellaneous manufactures at $178 million. 

Of the various product groups that make up the manufacturing industry, 
U.S.-controlled investment in 1967 was highest in iron and products with $2,502 


million. Non-ferrous metals was next with $1,703 million, wood and paper products 
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ranked third with $1,604 million, and chemicals and allied products followed 

with $1,361 million. In aggregate, these four product groups accounted for 81.8 
per cent of U.S. controlled manufacturing in Canada in 1967. For the remaining 
product groups, the 1967 figures were: vegetable products, $853 million; non- 
metallic minerals, $227 million; animal products, $224 million; miscellaneous 
manufacturing, $170 million; and textiles, $132 million. U.K.-controlled invest- 
ments in manufacturing in 1967 were notable in chemicals and allied products with 
$359 million; in iron and products with $347 million; in wood and paper products 
with $345 million; and in vegetable products with $332 million. 

Investments which residents of other countries abroad controlled in 
the product groups of manufacturing in 1967 included $195 million in non-metallic 
minerals, $103 million in wood and paper products, and $71 million in iron and 
products. 

The effect on the Canadian economy of foreign control can, for some 
purposes, be more effectively analyzed on the basis of total investment under 
foreign control than on that of ownership by the controlling interests. For 
matters such as capital expenditures within Canada, some direct investors exert 
an influence greater than that of their ownership alone. They exert a type of 
"leverage" effect, as was seen in Chapter VI. Table XIV-2 illustrates this. 

TABLE XIV-2 


BOOK VALUE OF FOREIGN DIRECT INVESTMENT IN CANADA AND VALUE 
OF INVESTMENT CONTROLLED, BY INDUSTRIAL GROUP, YEAR END 1967 


Industrial Group Direct invest- Total invest- Investment con- 
ment owned ment trolled as a per 
controlled cent of investment 
owned 


(millions of dollars) (per cent) 
Gy) (2) 
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Petroleum and natural 
gas 

Mining and smelting 

Manufacturing 

Merchandising 

Financial 

Utilities 

Other enterprises 

Total 


Source: Column (1) from Table CD-7 
Column (2) from Table CD-19 
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For total direct investment in 1967, the amount of investment which the 
foreign owners controlled was 45.6 per cent greater than the amount of direct 
investment which they owned. In effect, each $100 of direct investment resulted 
in control of $137 of capital. The leverage effect was greatest in utilities, 
where it brought an extra 151.2 per cent of investment under control, and least 
in manufacturing, where it brought under control an extra 28.7 per cent. 

The leverage effect in each industrial group for each of the three 
geographical areas is shown in Table XIV-3 below. 

TABLE XIV-3 


BOOK VALUE OF FOREIGN DIRECT INVESTMENT IN CANADA AND VALUE 
OF INVESTMENT CONTROLLED, BY INDUSTRIAL GROUP, YEAR END 1967 


Industrial Group Investment Controlled as Percentage of 
Investment Owned 


(per cent ) 


All Countries Wasa Wakes Other 
Countries 


Petroleum and natural gas 
Mining and smelting 
Manufacturing 
Merchandising 
Financial 
Utilities 
Other enterprises 

Total 


Source: (1) Calculated from Tables CD-7 and CD-19 

(2) Calculated from Tables CD-9 and CD-19 

(3) Calculated from Tables CD-11 and CD-19 

(4) Calculated from Tables CD-13 and CD-19 

For all investment under non-resident control, the leverage was highest 
in the case of the United Kingdom, which controlled $186.8 for every $100 in- 
vested. Their direct investors thus had the potential for an additional 87 per 
cent of control. The leverage was lowest in the case of the U.S., which had an 
extra 27 per cent of capital under contrd., This reflects the preference of U.S. 
direct investors for having full, or almost full, ownership of their subsidiaries. 

The highest leverage observed for an industrial group was an extra eam 


per cent of capital under control in utilities by the U.K., The lowest was the 


zero leverage which the other countries group had over capital employed in utilities. 
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XV. DEGREE OF NON-RESIDENT CONTROL BY INDUSTRY AND PRODUCT 

The industrial distribution of foreign-controlled investment in Canada has 
already been discussed. This chapter seeks to place this investment in perspective 
by comparing it, wherever possible, with the total capital employed in the in- 
dustrial groups concerned. 

Statistics Canada have made estimates of the value of total capital in 
some areas of the national wealth. This series differs in several important respects 
from those on the foreign investment position. The relationship between them has 
been described as follows: 


"It is pointed out that estimates of all capital invested in Canadian 
industry are only possible for some separate industrial subdivisions. 
This is because of the limiting factors inherent in using corporate 
financial data originating from different sources. The other aspect 
of the data to bear in mind is that the statistics on investments in 
industry which have been presented only cover that sector of Canada's 
National Wealth. Not covered are large sectors of Canadian wealth 
which are predominantly Canadian-owned and controlled such as invest- 
ments in agriculture and social capital, other kinds of personal 
property and Canadian investments outside of Canada. 


Briefly, while the principal source of the Bureau's estimates of the 
foreign investment position is the capital structure reflected on 
Consolidated Balance Sheets of enterprises, classified according to the 
principal activity pursued, the source utilized most extensively for 
estimating the comparable aggregate capital value of selected Canadian 
industries is the summation of Unconsolidated Balance Sheets of fully 
tabulated companies found in "Taxation Statistics", as compiled by the 
Department of National Revenue, classified according to the activity 
of the individual company. Additional difficulties of comparison arise 
from variations in accounting practices, in reporting dates, in the 
classifications of incorporated enterprises, and the inclusion or 
exclusion of non-corporate enterprises, Crown corporations, and of 
foreign branches and subsidiaries. These necessitate further adjust- 
ments in order, to provide a more accurate statistical basis for | 
comparison." 


Table CD-39 gives the estimated book value of capital employed in an aggre- 
gation of selected groups of Canadian industries, by country of control, for the 
years 1960 to 1967. There is a breakdown between enterprises controlled in Canada 
and those controlled elsewhere. Enterprises controlled in Canada are further broken 
down between government enterprises and private enterprises. Those controlled 
elsewhere are further broken down between those controlled in the United States and 
those controlled in other countries. The table also gives a percentage breakdown. 

The industrial groups selected for aggregation are manufacturing; petro- 
leum and natural gas; other mining and smelting; railways; other utilities; and 
merchandising and construction. 

Table CD-4O gives a similar presentation for the manufacturing group by 


itself. Tables CD-41 and CD-44 give percentage breakdowns on control of the capital 
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employed in individual groups of manufacturing industries. There is one table 
for each of the following geographical areas of control:- Canada, the rest of 
the world, the United States, and countries other than Canada or the United 
States. 

Tables CD-45 and CD-49 give geographical breakdowns on the same lines 
as Tables CD-39 and CD-60, individually for petroleum and natural gas; other mining 
and smelting; railways; other utilities; and for merchandising and construction. 

It can be seen from Table CD-39 that in 1967, the estimated book value 
of capital employed in the industrial groups concerned amounted to $71.6 billion. 
Of these totals Canadian-controlled enterprises accounted for $46.8 billion and 
enterprises controlled elsewhere accounted for $24.9 billion. In 1960, the total 
had been $45.6 billion, of which $30.3 billion were under Canadian control and 
$15.2 billion under foreign control. 

Of the capital employed in Canadian-controlled enterprises in 1967, $16.0 
billion was in government enterprises and $30.8 billion was in private enterprises. 
Of the capital employed in enterprises controlled abroad in 1967, $19.9 billion 
was controlled in the United States and $5.0 billion in other countries. 

Over the period from 1960 to 1967, the estimated book value of capital 
employed in these selected industries increased by some $26.0 billion. Canadian- 
controlled enterprises received $16.5 billion of this increase, of which $6.2 
billion went to government enterprises and $10.3 billion to situate enterprises. 

The remaining $9.7 billion of the increase was in the sector controlled 
abroad. Of it, $7.9 billion was in U.S.- controlled enterprises and $1.8 billion 
in enterprises controlled in other countries. 

The proportion of total capital employed in these selected industries 
which were controlled by residents dropped from 67 per cent in 1960 to 65 per cent 
in 1967. The decrease was due to a decline in the private sector's share from 
45 per cent to 43 per cent. The share held by Canadian government enterprises 
was 22 per cent at both the beginning and end of the period with a rise to 24 per 
cent in between. 

The proportion of capital controlled outside Canada rose from 33 per cent 
in 1960 to 35 per cent in 1967. The increase was due to a rise in U.S. control 
from 26 per cent to 28 per cent. Control from other countries was steady at 7 


per cent. 
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Manufacturing 

Table CD-4O shows that in 1967 the estimated book value employed in the 
manufacturing industry in Canada amounted to $20.5 billion. Of this total, 
residents controlled $8.8 billion (43 per cent) and non-residents $11.8 billion 
(57 per cent) 

Of the Canadian-controlled enterprises, government enterprises accounted 
for $0.2 billion (1 per cent) and private enterprises accounted for $8.6 billion 
(42 per cent). Of the Speer nes controlled elsewhere, U.S. residents controlled 
$9.4 billion of the total capital employed (45 per cent) and other foreign euneeiee 
controlled $2.4 billion (12 per cent). 

Over the period from 1960 to 1967, the estimated book value of capital 
employed in Canadian manufacturing increased by $6.5, bi L110n. . (Ol this sincrease, 
$3.7 billion occurred in the Canadian-controlled sector, $3.8 billion of it in 
private enterprises and minus $0.1 billion in government enterprises. In the 
foreign-controlled sector, the increase was $4.6 billion, $4.0 billion of which 
was attributable to enterprises controlled in the U.S. and $0.6 billion to enter- 
prises controlled in other countries. 

From 1960 to 1967, the proportion of total capital employed in manufacturing 
which was controlled by residents rose from 41 per cent to 43 per cent. This rise 
was caused by an increase in the share of Canadian-controlled private yeaa 
from 39 per gant to 42 per cent, partly offset by a decline in government enter- 
prises from 2 per cent to 1 per cent. The foreign-controlled sector of Canadian 
manufacturing dropped from 59 per cent in 1960 to 57 per cent in 1967. This was 
due to a decrease in the share of countries other than the U.S. from 15 per cent 
to 12 per cent, partly offset by a rise in the share of the U.S. from 44 per cent 
to 45 per cent. 

Table cp-4 1 gives a finer breakdown of the manufacturing which was con- 
trolled by residents of Canada, from 1954 to 1967. The percentage, of capital 
controlled by residents is given for each of 12 groups of manufacturing industries. 
Table CD-42 gives similar information on non-resident control and Tables CD-43 and 
cp-44 break down this non-resident control by the U.S. and other foreign countries. 

Table CD-41 shows that between 1954 and 1967, Canadian control decreased 
in all manufacturing groups except two. In pulp and paper there was an increase 
from 44 per cent to 51 per cent. In electrical apparatus the level of Canadian 


control was 23 per cent at both the beginning and the end of the period. 
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In 1967 the following manufacturing groups were over 50 per cent 
controlled by Canadians; beverages (79 per cent), textiles (78 per cent), pulp 
and paper (51 per cent), agricultural machinery (61 per cent), and iron and 
steel mills (90 per cent). 

Table CD-42 shows the proportion of capital employed in individual 
manufacturing groups which was controlled by non-residents. Over the period 
from 1954 to 1967, non-resident control increased in the following groups; 
beverages, rubber, textiles, agricultural machinery, automobiles and parts, trans- 
portation equipment, iron and steel mills, chemicals, and other manufacturing. 

In 1967 the following product groups were more than 50 per cent under non-resident 
control; rubber (98 per cent), automobiles and parts (96 per cent), transporta- 
tion equipment n.o.p. (76 per cent), aluminum (100 per cent), electrical apparatus 
(77 per cent), chemicals (79 per cent), and other manufacturing (53 per cent). 

Table CD-43 shows the proportion of capital employed in the manufactur- 
ing groups that was controlled by residents of the United States. Tn this case, 
data are avilable for only eight out of twelve product groups. In one of these 
groups (automobiles and parts) data are given only from 1954 to 1958. Over the 
period from 1954 to 1967, residents of the U.S. increased their control in textiles, 
transportation equipment, electrical apparatus, and chemicals. 

In 1967 residents of the U.S. controlled 67 per cent of the electrical 
apparatus group, and 61 per cent of the chemicals group. Data for five groups 
are not available for that year. In one of these, automobiles and parts, residents 
of the U.S. increased their control from 95 per cent in 1954 to 97 per cent in 
1958. 

Table CD-44 shows the percentage of capital employed in manufacturing 
groups which was controlled by residents of countries abroad other than the United 
States. These data are available for only eight out of the twelve groups, and in 
the case of automobiles and parts only for some years. Over the period from 1954 
to 1967, residents of other countries abroad increased their proportion of control 
in transportation equipment, in iron and steel mills, and in other manufacturing. 
In pulp and paper their percentage in 1967 was the same as it had been in 1954 
although it changed frequently between these years. 

Of the product groups for which data are available, residents of other 
foreign countries registered their highest level of control in 1967 in transporta- 


tion equipment, at 28 per cent. 
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Petroleum and Natural Gas 

Table CD-45 gives the estimated book value and percentage distribution 
of capital employed in the petroleum and macured gas industry, by area of control, 
from 1960 to 1967. 

In 1967, the estimated book value of capital employed in the petroleum 
and natural gas industry nae to $9.7 billion. Of this, Canadian-controlled 
enterprises accounted for $2.6 billion and enterprises controlled elsewhere 
accounted for $7.2 billion. Of the Canadian-controlled capital, $0.5 baliion 
was attributable to government enterprises and $2.3 billion to private enter- 
prises. Of the capital controlled elsewhere, $5.8 billion was attributable to 
U.S.- controlled enterprises and $1.4 billion to those controlled in other countries. 

In 1960, 27 per cent of capital employed in the petroleum and natural gas 
industry was under Canadian control. By 1967 this proportion had decreased to 
26 per cent. This decrease of one percentage point was due to a decrease in the 
share controlled by Canadian private enterprises from 25 per cent to 23 per cent, 
partly offset by an increase in the share controlled by government enterprises 
from 2 per cent to 3 per cent. 

Fe eee ec alteat of the petroleum and natural gas industry rose from 
73 per cent in 1960 to 74 per cent in 1967. This increase was due to an increase 
in control by countries other than the U.S. from 9 per cent of capital employed in 
1960 to 14 per cent in 1967, partially offset by a decrease in U.S. control from 
64 per cent to 60 per cent. 

’ Mining and Smelting 

Table CD-46 gives the estimated book value and percentage distribution 
of capital employed in the other mining and smelting group, by country of control, 
for the years 1960 to 1967. 

In 1967 the book value of capital employed in other mining and smelting 
amounted to $5.2 billion, of which $1.8 billion was in Canadian-controlled enterprises 
and 3.4 billion in enterprises controlled elsewhere. Of the Canadian-controlled 
portion, $0.1 billion was in government enterprises and $1.7 billion in private 
enterprises. Of the capital controlled elsewhere, the U.S. controlled $2.9 billion 
and all other countries controlled $0.5 billion. 

Residents of Canada controlled 39 per cent of capital employed in the 
mining and smelting industry in 1960, and this had decreased to 35 per cent in 
1967, after going up to 42 per cent in 1962. The decline from 39 per cent to 35 


per cent was caused by a decrease in the share of government-controlled enter- 
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prises from 2 per cent to 1 per cent and a decrease in the share of private 
enterprises from 37 per cent to 34 per cent. 

Non-residents controlled 61 per cent of the capital employed in the 
mining and smelting industry in 1960, and this increased to 65 per cent by 1967. 
Most of the increase was due to a rise in the U.S. percentage of control from 53 
per cent to 56 per cent. Other countries increased their share of control from 
8 per cent to 9 per cent. 

Railways 

Table CD-47 gives the estimated book value and percentage distribution 
of capital employed in railways, by country of control, for the years from 1960 
to 1967, | | 

In 1967 the book value of capital employed in railways amounted to $5.5 
billion, of which $5.4 billion was under Canadian control. Non-residents con- 
trolled $0.1 billion. Of the Canadian-controlled capital, government enterprises 
were uSing $3.9 billion and private enterprises $1.5 billion. The capital under 
non-resident control was $0.1 billion, all of which was under U.S. control. 

Canadianscontrolled 98 per cent of the capital employed in railways 
throughout the period. However, the mix between private and public enterprise 
changed considerably. In 1960, government enterprises used 68 per cent and private 
enterprises 30 per cent. By 1967, government enterprises used 71 per cent and 
private enterprises 27 per cent. 

The proportion controlled from the U.S. was constant throughout the period 
at 2 per cent. 

Other Utilities 

Table CD-48 gives the estimated book value and percentage distribution of 
capital employed in other utilities (utilities other than railroads), by country 
of control, for the years from 1960 to 1967. 

In67 the book valueof @pital employed in other ia eereneoupen to $16.2 
Delon, BE anen Canadians controlled $15.4 billion and non-residents controlled 
#0.8 billion. Of the Canadian-controlled capital, $11.4 billion was in govern- 
ment enterprises and $4.0 billion in private enterprises. Of the capital controlled 
elsewhere, $0.7 billion was controlled from the U.S. and $0.1 billion from other 
countries. 

Canadian residents controlled 95 per cent of capital employed in other 


utilities in both 1960 and 1967. The mix between public and private enterprises 
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was 61 per cent public and 34 per cent private in 1960; 70 per cent public and 
25> per cent private in 1967. 

The U.S. was responsible for all of the foreign-controlled proportion in 
1967, with 5 per cent. In 1960, the foreign-controlled share was also 5 per cent 
but in that year the U.S. controlled only 4 per cent. 

Merchandising and Construction 

Table op-tio honk the estimated book value and percentage distribution of 
capital employed in merchandisirg and construction, by country of control, for the 
years from 1960 to 1967. 

In 1967, the book value of capital employed in merchandising and construc- 
tion amounted to $14.4 billion, of which $12.8 billion was under Canadian control 
and $1.7 billion under non-resident control. Of the capital under Canadian 
control, $0.1 billion was in government enterprises and $12.7 billion in private 
enterprises. Of the capital under non-resident control, U.S. residents controlled 
$1.0 billion and residents of other countries controlled $0.7 billion. 

Canadians controlled 89 per cent of capital employed in merchandising 
and construction in both 1960 and 1967. Throughout the period, one per cent was 
in government enterprises and either 88 or 87 per cent in private enterprises. 
Non-residents controlled 11 per cent in 1960 and 1967. This was made up of 7 per 


cent under U.S. control and 4 per cent under other control. 


1/ The Canadian Balance of International Payments, 1960 and International 
Investment Position, DBS, Ottawa, March 1962, page 62. 
mM Since the final text of this working paper was determined, Statistics 


Canada have published data on control of selected manufacturing 
industries up to 1969 which would update Tables CD-41 to CD-44. See 


Statistics Canada Daily, October 16, 1973, page 4. 
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XVI. DIVIDEND PAYMENTS, BY INDUSTRY AND PRODUCT 

Dividends were discussed in Chapter IX, with special reference 
to their geographical distribution. The type of industry in which they were 
earned will ube examined. 

Table CD-25 shows dividend payments on direct investment in Canada 
by non-residents, by industrial group, biennially from 1958 to 1966. 

Dividend payments on direct investment in manufacturing were larger 
than for any other industrial group in 1966. They were $303 million com- 
pared with $161 million in 1958. Payments from direct investment in mining. 
and smelting were $116 million in 1966 seEeGd with $70 million in 1958. 
Over the same period, dividend payments from petroleum and natural gas 
increased to $86 million from $38 million. Smaller payments were made from 
merchandising, finance, utilities and other enterprises. Payments from 
these groups totalled $73 million in 1966 compared with $61 million in 1958. . 

Table XVI-1 below shows the percentage distribution of dividend 
payments, by industrial group from which they came, in 1958 and 1966. 

TABLE XVI-1 
PERCENTAGE DISTRIBUTION OF DIVIDEND PAYMENTS TO ALL COUNTRIES 
FROM DIRECT INVESTMENT IN CANADA, BY INDUSTRIAL GROUP, 


1958 AND 1966 


(per cent) 


Petroleum Sigil) 14.9 
Other mining and smelting gee AO Al 
Manufacturing 48.9 B23 
Merchandising ae 5.2 
Financial 4.8 ze) 
Utilities 2.4 Lee 
Other enterprises Ba@ BASS, 
Total 100.0 10050 


Source: Calculated from Table CD-25 


In 1966, 52.3 per cent of dividend payments were from manufacturing, 
20.1 per cent from mining and smelting, and 14.9 per cent from petroleum. 
The 87.5 per cent of dividends which came from these three groups in 1966 
Brewed increased concentration since 1958, when they were 81.6 per cent. 

Table CD-26 gives a finer breakdown of the dividend payments on direct 


investment in Canadian manufacturing. It gives figures for nine product 
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groups biennially from 1958 to 1966. Table XVI-2 below shows the percentage 
distribution in 1958 and in 1966. 
TABLE XVI-2 
PERCENTAGE DISTRIBUTION OF DIVIDEND PAYMENTS TO ALL COUNTRIES FROM DIRECT 
INVESTMENT IN CANADIAN MANUFACTURING, BY PRODUCT GROUP, 
1958 AND 1966. 


(per cent ) 
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Wood and paper products 


Iron and its products 
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Total manufacturing 
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Source: Calculated from Table CD-26 

In 1966 dividend payments from the iron and products group were 
#140 million (46.3 per cent); from the chemical and allied products group 
$46 million (15.2 per cent); and from the non-ferrous metals group $39 million 
(12.9 per cent). Thus, these three groups provided 74.4 per cent of all the 
dividends from manufacturing in 1966, compared with 66.8 per cent in 1958. 

Dividend payments from the wood and paper products group were 
$30 million in 1966 (9.9 per cent) and from the vegetable products group, 
$31 million (10.3 per cent). Payments from the non-metallic minerals, textiles, 
miscellaneous manufacturing, and animal products groups were small in 1966, 
the total being $16 million (5.4 per cent). ‘The only group to increase its 
percentage from 1950 to 1966 was iron and its products. 

A breakdown by industrial group of dividend payments from direct 
investment is available in the case of payments to the United States for 
earlier years than in the case of payments to all areas. Table CD-2/ shows 
them for selected years from 1946 to 1966. Table XVI-3 below gives the percent- 


age distribution at the end of 1958 and at the end of 1966. 
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TABLE XVI-3 


PERCENTAGE DISTRIBUTION OF DIVIDEND PAYMENTS TO THE UNITED STATES 
FROM DIRECT INVESTMENT IN CANADA, BY INDUSTRIAL GROUP, 
1958 AND 1966 


(per cent) 


Petroleum and natural gas L356 @ MS 
Mining and smelting OSES 22'S 
Manufacturing 48.1 53.4 
Merchandising ee BES) 
Financial All 285 
Utilities HLA) eo) 
Other enterprises Brel eds 

Total . 00.0 100.0 


Source: Calculated from Table CD-27 


In 1966, more than half of all dividend payments to the United 
States from direct investment in Canada came from manufacturing. This was 
$275 million (53.4 per cent) compared with $71 million (48.1 per cent) in 1946. 
Dividend payments going to the United States in 1966 from divcee taeestment 
in mining and smelting were $116 million (22.5 per cent), and from petroleum 
and natural gas, $81 million (15.7 per cent). Dividend payments in 1966 
from those three industries represented 91.6 per cent of all dividend payments 
going to the United States from direct investment in Caos compared with 
84.6 per cent in 1958. 

Dividend payments to the United States in 1966 from direct investment 
in all other industries were $44 million, or 8.4 per cent. In 1946, the 
total was $16 million, or 15.4 per cent. 

Dividend payments on direct investment by the United States in 
Canadian manufacturing are further broken down by product group. Table CD-28 
gives a breakdown into nine product groups for selected years from 1946 to 
1966. Table XVI-4 below gives the percentage distribution for 1958 and 1966. 

In 1966, dividend payments to the United States from direct investment 
in Canada in iron and products were $134 million (48.7 per cent); noe 
chemicals and allied products they were $41 million (14.9 per cent); and from 
non-ferrous metals $37 million (13.5 per cent). These three product groups 
in 1966 were the source of 77.1 per cent of the dividends from direct investment 
in manufacturing which went to the United States from Canada, an increase fom 


69.8 per cent in 1958. 
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TABLE XVI-4 


PERCENTAGE DISTRIBUTION OF DIVIDEND PAYMENTS TO THE UNITED STATES 
FROM DIRECT INVESTMENT IN CANADIAN MANUFACTURING, BY PRODUCT GROUP, 
1958 AND 1966 


(per cent ) 


Product group 1958 
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Source: Calculated from Table CD-28 
Dividend payments in the remaining six product groups were $63 million 
in 1966, and made up 22.9 per cent of dividends from manufacturing. 
Table CD-29 shows dividend payments on direct investment in Canada 
by the United Kingdom, by industrial group, biennially from 1958 to 1966. 
Table XVI-5 below shows the percentage distribution in 1958 and in 1966. 
TABLE XVI-5 
PERCENTAGE DISTRIBUTION OF DIVIDEND PAYMENTS TO THE UNITED KINGDOM 
FROM DIRECT INVESTMENT IN CANADA, BY INDUSTRIAL GROUP, 
1958 AND 1966 


(per cent) 


Petroleum and natural gas 
Mining and smelting 
Manufacturing 
Merchandising 

Financial 

Utilities 

Other enterprises 

Total 


Source: Calculated from Table CD-29 


In 1966, dividend payments to the United Kingdom from direct invest- 
ment in manufacturing were as large as those from all other industrial 


groups combined. They were $22 million out of total payments of $44 million. 


This compared with $18 million from manufacturing in 1958. From merchandising, 
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dividend payments were $17 million in 1966 compared with $6 million in 
1958. Table XVI-5 above shows that 86.6 per cent of the dividends came 
from manufacturing and merchandising in 1966, down from 92.3 per cent in 
1958. Dividend payments on direct investment in all other industries 

in 1966 were $6 million eee with $2 million in 1958. 

Table CD-350 shows dividend payments to the United Kingdom from 
direct investment in Canadian manufacturing, Ge oreauar group, biennially 
from 1958 to 1966. 

In 1966, dividend peenente to the United Kingdom from direct invest- 
ment in vegetable products were $7 million; from chemicals and allied products 
they were $5 Ata on: and from wood and paper products $5 million. Dividend 
payments from direct investment in the other six manufacturing product groups 
Butea to $4 million in 1966. 

Table CD-31 shows dividend payments to countries other than the 
United States and United Kingdom from direct investment in Canada, by 
industrial group, biennially from 1958 to 1966. 

Dividend payments from direct investment in manufacturing to countries 
other than the United States and United Kingdom were $6 million in 1966 com- 
pared with $2 million in 1958. Dividend payments from finance were also 
$6 million in 1966 compared with $2 million in 1958. Payments from petroleum 
and natural gas were $5 million in 1966. In 1958 the total was small and 
not published separately. Payments from the remaining groups were $3 million 
in 1966, compared with $6 million in 1958. 

Table CD-32 shows dividend payments to countries other than the 
United States and the United Kingdom from direct investment in Canadian 
manufacturing, by product groups biennially from 1958 to 1966. In 1966, 
dividends to Sere ee than the United States and the United Kingdom 
from direct investment in iron and products were $5 million, and from 


chemicals and allied products #1 million. 
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XVII. CAPITAL FLOWS, BY INDUSTRY 

There is no industrial breakdown of total capital flows into 
Canada from all countries for direct investment. However, in the case of 
capital flows from the United States two series are available by industry. 
One is for net capital inflows and another for net capital movements. 

Net movements of capital from thé United States for all purposes 
defined as direct investment are usually greater than net capital inflow. 

As well as movements of capital from the controlling interests, they 

include new issues, retirements, borrowing, investment abroad, and other 
siaae which affect the total value of investment in Canada by U.S. residents 
in.U.S.-controlled enterprises. 

Table CD-34 shows the annual net capital inflow from Eon crear 
interests in the U.S. for direct investment in Canada, by industrial group 
from 1952 to 1968. This is a wean of column (2) of Table CD-33. 

In the seventeen years covered by the table, net capital inflow 
for direct investment ita Canada by the United States totalled $6,533 million. 
Approximately 85 per cent of the total went to three industrial groups: 
petroleum and natural gas; mining and smelting; and manufacturing. Of the 
total, $2,567 million or 39.3 per cent was in petroleum and natural gas; 
$1,526 million or 23.4 per cent was in mining; and $1,479 million or 
22.6 per cent was in manufacturing. | 

In petroleum and natural gas the eh a was $177 million in 1952. 
It fell slightly the following year and then rose to a peak of $237 million 
gn 1957. 2Eii 1958 the flow reached #201 million but fluctuated downward to 
$60 million in 1964. By 1968 it had increased to a level of $131 million. 

In mining and smelting me inflow was $95 million in 1952. It ‘rose 
to $106 million in 195% but fell to $53 million in 1955. Over the next five 
years it continued to rise and reached a peak of $196 million in 1960. 
Following fluctuations in 1961 and 1962, the inflow fell sharply to $11 million 


in 1964. In 1968 it was $63 million. 


In manufacturing, net capital inflows in 1952 and 1954 were 
¢48 million. They fell to $23 million in 1954, rose to $99 million in 1956, 
fluctuated downwards to $28 million in 1962 and rose again to $253 million 


in 1966. By 1968 they had decreased to $115 million. 
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Net capital inflows in the remaining industry groups were smaller. 
In pulp and paper, they ranged between $87 million and minus $16 million, 
fluctuating considerably. In finance they ranged between $28 million and 
minus $6 million; in utilities between $22 million and minus $3 million; 
in merchandising between $37 million and minus $20 million; and in 
miscellaneous enterprises between $55 million and minus $11 million. 

Table CD-36 gives a breakdown of net movements of capital from the 
United States, by industrial group, from 1952 to 1968. 

In the period of seventeen years covered, net capital movements for 
direct investment in Canada by the United States totalled $8,613 million. 
More than 76 per cent of the total was directed into petroleum and natural 
gas; other mining and smelting; and manufacturing. 

Net capital movements to all industries amounted to $458 million 
in 1952, and reached a peak of $844 million in 1966. By 1968 the total had 
decreased to $591 million. 

In petroleum and natural gas, net capital movements ranged between 
a high of $367 million anda 16h of $23 million during the period. The 
heaviest movements occurred in the 1950's. 

In other mining and smelting, net capital movements ranged between 
a high of $220 million and a low of $24 million in the period from 1952 to 
1968. - In this case the heaviest movements of capital occurred in the late 
1950's and early 1960's. Heavy movements were again registered in 1966, 1967 
and 1968. 

Net capital movements into the manufacturing industry in the period 
from 1952 to 1968 ranged from a high of $222 million to a low of $2 million 
with the heaviest movements occurring in the late 1950's and between 1965 
and 1967. 

In the pulp and paper industry, net capital movements from 1952 to 
1968 were relatively small and erratic at first, with substantial inflows 
from 1965 to 1967. They ranged between a high of $129 million and a low of 
minus $15 million. 

Over the period from 1952 to 1968, net capital movements to the 
financial industries ranged between a high of $147 million and a low of 


$18 million. There was a period of heavy movements in the early 1960's. 


ee Aapcopaas is 
Pa ilaiea Cai aie tees vn 3 ahea 
eiesah satires sine De aoe a 
oo (ig i dasa aid 
Lin RO gpl oe COLES BER kowwted nyse 


arth iP Range? Su ivamevem sau try austen mindy SE 
RRL oF SCD weet .query Iafetestol ya) 


act Sieeram von fadioea Jor | Sereves Stem, segue Teas So boca oid L 
Callin €TS,00 Halieie) cesese Potion ets 4 sage st | 
betca hay wueletieg oiui patoeth new leict off lo do0g cen BY 

ye ae ethane fue (yeadiade bunk “aliie 4% 
i 
mihi lis bog ot Detar safrmicuhn: Jia oF, 2 saeco taxiees id 
ted Teton ld WT WE ABO caitlin WOR Ap dade @ heontnyee va 
role tie Ieee oF; 
Messe? festos Qdaneyoment tae! Tey ,ase Cot tan ben tee hesiod. al 
ant Balttha oa Qala gui bio ° vol £ bie wk Dba gee 
ai@es sul ¢ fPwaguese atnammede 

ievtat hues 4iierera” Le@fiqaa fou. ,prisigen Sag nevis im. iddite id, 
ive STOR WOWe Oley Bel nh fellow PGR I ts 3 Oe meat LE fai 643. inal ' 


ae. si) @ enti. So: Dail Pyne apery &-iveeo) O12 wage at da i 


ye deo WE betersiget Wiess exiy scteameven erase! 4 OSCE winge! bin 8 


-" sewten bus. aa kt sins <6 Me ait ibge cliete von tea tye 


S80) need etaorsvor Let soe ‘Gyan? wee bas glug et gh 
Witt j “S ) B4 hie acne Widtelet 9% 


wy FOL & ori tim ‘S13 @ AQIS Te ie sif Veet ws 


a8) oS \Oneméonn latuge fon) ,O0?i a I @" holiey eff aevO 
iv wol @ hwe eidite VALE eo idl « ree io’ Legnet pabasesbal: £ 


; 
oe'OML ¢fves els ul wireoagvem 4yecd Ay We em a how opodt 


Go = 


Net movements of capital in the utilities group and in the 
merchandising group were relatively small and erratic from 1952 to 1968. 
In the utilities group they ranged between a high of $19 million and a low 
of minus $5 million. In the merchandising group they ranged between 
$34 million and minus $18 million. 

In the miscellaneous manufacturing group, they ranged between 


$59 million and minus $12 million. 
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XVIII. SOME EFFECTS ON THE BALANCE OF PAYMENTS 

Rarlier chapters have dealt with the flows of several types 
of funds which enter into the balance of payments. These include net 
capital inflow, and dividends and interest paid abroad. In order to 
give some perspective to the flow of these and related funds, they have 
been cumulated from 1946 to 1972 in Table CD-50. 

From 1946 to 1968, controlling or affiliated interests and port- 
folio investors in the country of control earned $17,282 million from 
direct investment on Canada. This included certain amounts which the 
Canadian enterprises under control had themselves earned from investments 
outside Canada. Out of their earnings, controlling interests and port- 
folio investors in the country of control received $8,136 million in interest 
and dividends. 

The book value of their investment increased by $19,821 million 
during the period. Contributing to this increase were $8,315 million of 
retained earnings, $9,577 million of capital brought in by controlling or 
affiliated interests, and $1,929 million attributed to other factors. 

The large amount of earnings retained in Canada for direct invest= 
ment is one of the highlights of Table CD-50. Such earnings are an 
important source of corporate financing and have been a significant factor 
in the rapid growth of the equity of non-residents in Canada. In the period 
from 1946 to 1968, 42.0 per cent of the increase in book value of direct 
investment in Canada was due to undistributed earnings. 

It would have been interesting to compare the total movements of 
funds inwards and outwards, but the data base for net capital inflow differs 
from that for dividends and interest paid abroad. Net capital inflow relates 
only to controlling or affiliated interests, while dividends and interest 
include payments of dividends both to controlling or affiliated interests 
and to portfolio investors in the countries of control. Data for net 
capital movements from all residents in the countries of control are not 
available on a world-wide basis. 

In the case of direct investment in Canada by the United States, data 


are available for net capital movements to controlled enterprises, whether or 
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not the capital is owned by the controlling interests. Consequently, 
inward capital movements can in this case be meaningfully related to outgoing 
current payments. 

Table XV-1 below relates capital movements from the United States to 
payments of interest and dividends to that country, to provide.an estimate of 
the annual net contribution to the Canadian balance of payments from these 
two types of transaction. It also gives the annual rate of growth of the 
book value of U.S. direct investment 

TABLE XVIII-1 
BALANCE OF PAYMENTS EFFECT OF U.S. DIRECT INVESTMENT IN CANADA, 
AND ANNUAL RATE OF GROWTH OF THE BOOK VALUE OF SUCH 
INVESTMENT, 1946 - 1967 


A minus (-) indicates an outflow from Canada. 


Annual rate of 
growth of book 
value of U.S. 
direct investment 


Year| Net capital Payments of | Contribution to 
movements fromjinterest and | Canadian balance 
dividends to | of payments 

the U.S. (1) - (2) 


dollars ) dollars ) dollars ) 
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Source: Col. (1) from Table CD-35, col. (5) 
Col. .(2) from Table CD-22, col. (2) 
Col. (4) calculated from Table CD-4, col. (2). 
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the U.S. Over these five years, there was an aggregate adverse balance of 
$555 million. During this period the annual growth rate for U.S. direct 
investment was less than 1l per cent. It approximated 5 per cent in 1946 

and 1947, in which years fairly large negative effects were observed. It was 
between 10 and 11 per cent for the next three years, during which the adverse 
balance became smaller. 

From 1951 to 1962, favourable effects on the balance of payments 
were observed. These rose to a peak of $454 million in 1956, then declined 
irregularly to $93 million in 1962, Over these twelve years, there was a 
total contribution of $2,541 million to the balance of payments. For the 
years up to 1957, when the contribution was below the 1956 peak te Sita 
substantial, the annual growth rate of U.S. direct investment was above 
11 per cent, ranging from 11.2 per cent to 16.3 per cent. During the last 
five years of below-peak contributions, the growth rate ranged from 6.4 to 
9.6 per cent. 

In 1963 and 1964, the contribution was again negative, the adverse 
effect being $100 million in 1963 and $363 million in 1964. Annual growth 
of U.S. direct investment was 6.5 per cent in 1963, and 1.4 per cent in 1964. 
Thus, the lowest growth rate observed over the period coincided with the 
largest adverse effect on the balance of payments. 

From 1965 to 1968, favourable effects on the balance of payments 
were again observed. From $163 million in 1965, the contribution rose to 
$321 million in 1966, and dropped to $2% million in 1967. The annual growth 
of U.S. direct investment in this period ranged from 8.5 per cent to 10.7 
per cent. 

Interest and dividends rose fairly steadily over the twenty-two 
year period. It was the net capital movements which fluctuated widely, 
and made for fluctuations in the net effect. 

As was to be expected, the balance of payments was most helped 
insofar as the components covered by this Chapter are concerned, when foreign 
oe investment was increasing briskly. 

Table CD-51 shows selected cumulative series related to direct 
investment in Canada by United States residents, from 1946 to 1972. It shows 


cumulative figures for net capital movements and for its two components of 
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net capital inflow and other capital movements. It also shows undistributed 
earnings and other factors; net increase in book value; and dividends and 
interest paid abroad. All of the series are complete up to 1968 and some 
are complete to later years. 

A comparison of Table CD-50 and CD-51 shows that, from 1946 to 1968, 
residents of the U.S. accounted for 75.7 per cent of the cumulative net 
capital inflow from all countries, 89.0 per cent of cumulative interest and 
i Wraatiae, and 81.8 per cent of cumulative increase in book value. 

From 1946 to 1968 the cumulative net increase in book value of 
direct investment by ei Se of the United. States was $16,206 million. 

Two of the contributors to the increase were a net capital inflow of 
$7,252 million and other capital movements of $2,090 million, giving total 
net capital movements of $9,342 million. 

During the same period, $7,239 million was paid out in interest 
and dividends. This was $2,103 million less than the cumulative net capital 
movements of $9,342 million. Thus, the balance of payments benefitted by 
$2,103 million from these two capital-related transactions. 

At the end of 1945 (beginning of 1946), the book value of U.S. direct 
investment in Canada was $2,304 million. At the end of 1968, it was 
$18 ,510 #Allion. This increase of $16,206 million accompanied the net 
contribution to the balance of payments of $2,103 million mentioned above. 

An attempt will now be made to estimate the direct effects on the 
Canadian balance of payments of U.S. direct investment in various industry 
eroups, by relating net capital movements to payments of dividends. Data are 
available by industrial group for six years only. Data on interest and 
dividends are not available by industry group, but the difference caused by 
omitting interest is small, as will be seen shortly in the discussion of 
Table XVIII-3. 

When the data for individual industrial groups are presented separately 
later in this chapter, each table will associate the arfecte on the balance of 
payments with the annual percentage increase in the book value of U.S. direct 
investment in the field concerned. 

Table XVIII-2 shows, for six selected years from 1955 to 1966, net 


capital movements from the U.S. into seven industrial groups; the equivalent 
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TABLE XVIII-2 


DIFFERENCE BETWEEN ANNUAL NET CAPITAL MOVEMENTS FOR DIRECT INVESTMENT IN 
CANADA BY THE UNITED STATES AND DIVIDEND PAYMENTS TO THE UNITED 
STATES ON THIS DIRECT INVESTMENT, BY INDUSTRIAL GROUP, 
SELECTED YEARS 1953-1966 


(millions of dollars) 


Total 


Net capital movements 
Dividend payments 
Difference 


Petroleum and natural gas 


Net capital movements 
Dividend payments 
Difference 


Other mining and smelting 


Net capital movements 
Dividend payments 
Difference 


Manufacturing 


Net capital movements 
Dividend payments 
Difference 


Merchandising 


Net capital movements 
Dividend payments 
Difference 


‘Financing 


Net capital movements 
Dividend payments 
Difference 


Utilities 
Net capital movements 
Dividend payments 
Difference 

Other Enterprises 
Net capital movements 


Dividend payments 
Difference 


Totals may not add due to rounding. 
~-» Not available. 


Source: Data on net capital movements taken from Table CD-36. 
Date on dividend payments taken from Table CD-27. 
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outward movements of dividends; and the difference. The differences 
shown for the total of the group are bigger than the contributions to the 
Canadian balance of payments shown in Table XVIII-1. This is because 
interest is omitted from the outgoing payments in Table XVIII-2. 


Table XVilI=5 illustrates this. 
TABLE XVIII-4 
COMPARISON OF CONTRIBUTION TO CANADIAN BALANCE OF PAYMENTS 
FROM SELECTED TRANSACTIONS WITH THE U.S. AS SHOWN: IN 
TABLES XVIII-1 AND XVIII-2 


(millions of dollars) 


Contribution to Canadian balance of payments 


Difference (imputed 
interest) (2) - (1) 


Year Table XVIII-1 Table XVIII-2 


The tables for individual industrial groups which follow relate to 
Table XVIII-2 rather than to Table XVIII-l. 


‘Table XVIII-4 below gives the effects on the balance of payments for 


the petroleum and natural gas industries. 
TABLE XVIII-4 


| 
EFFECT ON CANADIAN BALANCE OF PAYMENTS OF TRANSACTIONS RELATED TO 
U.S. DIRECT INVESTMENT IN THE PETROLEUM AND NATURAL GAS 
INDUSTRIES, SELECTED YEARS FROM 1955 TO 1966 


Year | Net capital Dividend payments| Contribution to the Annual growth 
movements to the U.S. Canadian balance of | rate of U.S. 
from the U.S. payments (1) - (2) direct investment 


(millions of (millions of (per cent) 
dollars ) dollars) 


-- Not available 
1/ Change in the nature of the series may have made this figure unreliable. 
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In the petroleum and natural gas industries net capital 
movements from the U.S. were larger than dividend payments to that country 
in five out of the six years for which data are available. Reliable 
date on the annual growth of the book value of U.S. direct investment in 
the industry are available for only four of the six years selected. They 
show positive contributions associated with growth rates ranging from (ee 
to 11.2 per cent, and a drain on the balance with a growth rate of 
0.9 per cent. 

TABLE XVIII-5 
EFFECT ON CANADIAN BALANCE OF PAYMENTS OF TRANSACTION RELATED TO U.S. 


DIRECT INVESTMENT IN THE CANADIAN MINING AND SMELTING INDUSTRIES, 
SELECTED YEARS FROM 1953 TO 1966 


Year|Net capital movements] Dividend payments Contribution to |Annual growth 
from the U.S. to the U.S. Canadian balance|rate of U.S. 
of payments direct 

Gp) = 2) investment 


(per cent) 


(millions of 
dollars) 


(millions of dollars)|(millions of 
dollars) 


-- Not available 


Table XVIII-5 shows that in the mining and smelting industries, 
net capital movements from the U.S. fluctuated, and were larger than 
dividend payments to that country in five of the years observed. The 
contribution to the balance of payments fluctuated widely when positive, and 
there was a net drain in 1964. The net drain was caused, partly because 
net capital movements were substantially lower than in the other years 
observed, and partly because dividend payments were greater, as earlier 


investment became productive. 


Table XVIII-6 shows that in the manufacturing industries, in five of 
the six years for which data are available, dividend payments to the U.S. 
exceeded net capital movements from that country. There was thus a drain on 
_the balance of payments in each of these years. Between 1958 and 1964, the 


adverse effect on the balance of payments became larger in each successive 
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biennial period, increasing from an adverse balance of $63 million in 1958 
to an adverse balance of $256 million in 1964. Net capital movements in 
this period were not large on any of the observed dates and they decreased 
from 1958 until there was a net withdrawal of capital in 1964. Meanwhile, 
dividend payments increased steadily. 
| TABLE XVIII-6 
EFFECT ON CANADIAN BALANCE OF PAYMENTS OF TRANSACTIONS RELATED TO U.S. 


DIRECT INVESTMENT IN THE CANADIAN MANUFACTURING INDUSTRIES, 
SELECTED YEARS FROM 1953 TO 1966 


Year | Net capital movements}| Dividend payments] Contribution to |Annual growth 
from the U.S. to the U.S. Canadian balance|rate of U.S. 
of payments direct 
(1) - (2) investment 
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In 1966, however, net capital movements of $330 million reversed 
the trend, resulting in a net contribution to the balance of payments of 
$55 million. 

TABLE XVIII-7 
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biennial period, increasing from an adverse balance of $643 million in 1958 
to an adverse balance of $256 million in 1964. Net capital movements in 
this period were not large on any of the observed dates and they decreased 
from 1958 until there was a net withdrawal of capital in 1964. Meanwhile, 
dividend payments increased steadily. 
| TABLE XVIII-6 
EFFECT ON CANADIAN BALANCE OF PAYMENTS OF TRANSACTIONS RELATED TO U.S. 


DIRECT INVESTMENT IN THE CANADIAN MANUFACTURING INDUSTRIES, 
SELECTED YEARS FROM 1953 TO 1966 
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In 1966, however, net capital movements of $330 million reversed 
the trend, resulting in a net contribution to the balance of payments of 
$55 million. 

TABLE XVIII-7 
EFFECT ON CANADIAN BALANCE OF PAYMENTS OF TRANSACTIONS RELATED TO U.S. 


‘DIRECT INVESTMENT IN THE CANADIAN MERCHANDISING INDUSTRIES, 
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biennial period, increasing from an adverse balance of $63 million in 1958 
to an adverse balance of $256 million in 1964. Net capital movements in 
this period were not large on any of the observed dates and they decreased 
from 1958 until there was a net withdrawal of capital in 1964. Meanwhile, 
dividend payments increased steadily. 
} TABLE XVIII-6 
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In 1966, however, net capital movements of $430 million reversed 
the trend, resulting in a net contribution to the balance of payments of 
$55 million. 
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biennial period, increasing from an adverse balance of $63 million in 1958 
to an adverse balance of $256 million in 1964. Net capital movements in 
this period were not large on any of the observed dates and they decreased 
from 1958 until there was a net withdrawal of capital in 1964. Meanwhile, 
dividend payments increased steadily. 
| TABLE XVIII-6 
EFFECT ON CANADIAN BALANCE OF PAYMENTS OF TRANSACTIONS RELATED TO U.S. 


DIRECT INVESTMENT IN THE CANADIAN MANUFACTURING INDUSTRIES, 
SELECTED YEARS FROM 1953 TO 1966 
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In 1966, however, net capital movements of $330 million reversed 
the trend, resulting in a net contribution to the balance of payments of 
$55 million. 

TABLE XVIII-7 


EFFECT ON CANADIAN BALANCE OF PAYMENTS OF TRANSACTIONS RELATED TO U.S. 
DIRECT INVESTMENT IN THE CANADIAN MERCHANDISING INDUSTRIES, 
SELECTED YEARS FROM 1953 TO 1966 
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In the merchandising industries, as Table XVIII-7 shows, net 
capital movements fluctuated between an inflow of $34 million and an outflow 
of $18 million. Dividend payments also fluctuated, with some downward 
trend. The balance of payments effect was negative in three of the five years 
for which data are available. One negative effect was accompanied by a 
decrease in the total of direct investment, but the other two were accompanied 
by annual increases of 6.1 per cent or more. 
TABLE XVIII-8 
EFFECT ON CANADIAN BALANCE OF PAYMENTS OF TRANSACTIONS RELATED TO U.S. 


DIRECT INVESTMENT IN THE CANADIAN FINANCIAL INDUSTRIES, 
SELECTED YEARS FROM 1953 TO 1966 


Year | Net capital Dividend payments | Contribution to | Annual growth 
movements from] to the U.S. Canadian balance] rate of U.S. 
of payments direct 
OR ee Ga investment 


millions of millions of per cent 
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-- Not available 
We Change in statistical series makes this figure a doubtful indicator. 
In the financial industries, as Table XV-8 shows, net capital 

movements from the U.S. were larger than dividend payments going to that 
country in the five years for which data are available. As a result 
there was a positive contribution to the balance of payments each year. 
Net capital movements rose from $18 million in 1953 to $102 million in 
1962, fell back to $31 million by 1964, and increased to $72 million 


in 1966. 


In the utilities industries net capital movements were small, as 
Table XVIII-9 shows. They ranged from an inflow of $19 million to an outflow 
of $5 mili on Dividends were relatively small, between $4 million and 
$7 million. The contribution to the balance of payments was negative in 


three of the years for which data are available. 
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TABLE XVIII-9 


EFFECT ON CANADIAN BALANCE OF PAYMENTS: OF TRANSACTIONS RELATED TO U.S. 
DIRECT INVESTMENT IN THE CANADIAN UTILITIES INDUSTRIES, 
SELECTED YEARS FROM 1953 to 1966 


Year | Net capital Dividend payments} Contribution to Annual growth 
movements from|to the U.S. Canadian balance} rate of U.S. 
the U.S. of payments direct 

ls ea 23) ie oe investment 


(millions of millions of per cent 
dollars ) dollars ) _dollars ) 


2 ae Chea 


Data for other enterprises are given in Table XVIII-10. Net 
capital movements from the U.S. were generally small and ranged from an 
inflow of $37 million to an outflow of $3 million. Dividend payments 


were also small. 


TABLE XVIII-10 
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DIRECT INVESTMENT IN OTHER CANADIAN ENTERPRISES, 
SELECTED YEARS FROM 1953 TO 1966 
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ANNEX A 


DIRECT INVESTMENT IN CANADA BY NON-RESIDENTS SINCE 1945 
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CD-2 Number of Canadian concerns controlled by residents of A-8 
the United States, United Kingdom and other countries 
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year end 1968. 

CD-4 Book value of long-term investment in Canada by non- . A-9 
residents, year ends 1945-1970. 

cD-4 Book value of direct investment in Canada by the United A-10 
States, the United Kingdom, and other countries, year ends 
1945-1970. 

CD-4A Percentage distribution of book value of direct invest- A-11 
ment in Canada by the United States, the United Kingdom, 
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CD-5 Book value of direct investment in Canada by countries A-12 
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A-5 
ANNEX A 
Introduction 

All data in these tables have been taken from publications of Statistics 
Canada. A full statement of the sources used is appended to each main table. 

The main statistical tables are numbered in accordance with a general 
system used in reports by this Division. Each of them is identified by a 
reference which consists of the letters CD and one or two figures. The letters 
CD indicate that the series deal with foreign investment in Canada and that the 
statistical sources are Canadian. 

Some of the main tables are followed by subsidiary tables which are 
based on them. These are identified by the reference number of the appropriate 
main table with a letter added at the end. 

For much of the series, published material was available from 1945 one 
This included the basic data on foreign long-term and direct investment in 
Canada, and the number of Canadian concerns controlled by non-residents. Data 
for 1945 were also available on the book value of total investment in U.S.- 
controlled enterprises, although data for other countries of control in this 
series were available only from 1955. Series commencing in 1946 included those 
on earnings, eeined interest and dividends, net capital inflows, and net 
capital movements. The series on dividend payments, other than those to the 
United States began in 1958. The series covering Canadian and foreign control of 
capital employed in selected industries were available from 1960. 

In September 1973,- the latest dates at which figures were available 
ranged from 1966 to 1972. For book value of direct investment, data were avail- 
able be to 1970. Breakdowns by industrial group and by manufacturing product 
group were available to 1969. The book value of total investment controlled by 
non-residents was available to 1969, while the number of Canadian business concerns 
“controlled by non-residents was available to 1968. 

Data on combined payments of interest and dividends were available up to 
1971. Separate data on dividends were available up to 1966. 

| Data on net capital inflows were available up to 1972 in total with a 
breakdown for inflows from the United States. Other geographical detail was 
available to 1971. Industrial detail was available to 1968. 

Other series available up to 1968 were earnings, and net capital move- 

ments by investors in the United States. Estimates of the capital employed in 


selected Canadian industries were available up to 1967. 
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TABLE CD-3 


BOOK VALUE OF LONG-TERM INVESTMENT IN CANADA BY NON-RESIDENTS, 
YEAR ENDS 1945-1970 


long-term investment 


Total Direct Portfolio Miscellaneous 
investment investment investment 


Year ee Senos 1 ra Seta cccaiies ectiios soe atic el 


Bae) an oe Sek Lrg ee ee esta 


Ww FEE FEW 
e 
COUWrFPWUN CO OO O 


DNANNNN DNV ADV! 
e e 
eTOOrFPWUNONM FR AON 


Ae Not available. 


=) Preliminary figures. 
1/ New series not strictly comparable to earlier years. 
2/ Data published to nearest 100 million dollars. 


- Source: 1945-1958 Canada's International Investment Position 1926 to 1967, 
Statistics Canada, Ottawa, December 1971, Table III, 
page 115. 


1959-1966 Quarterly Estimates of the Canadian Balance of Inter- 
national Payments, First Quarter 1972, Statistics Canada, 
Ottawa, June 1972, Table IV, Page Bs 


4 1967-1968 Statistics Canada Daily, August 10, 19743, Page hy 
f POCICCOt. >, Col. 2) 
1969 (Co1.3) Statistics Canada Daily, September 26: 1973-6 
1970 (Col. 3) Page 3 
1969 (Col.1) Figure published originally in Statistics Canada Dail 
August 10, 1973, Page 4, was $41,668 million. When 


figure for direct Ait er in 1969 was revised by 
Statistics Canada on September 26% 19735, this total was 
revised by the editors of the working paper. 


1970(Col.1) Quarterly Estimates of the Canadian Balance of Inter- 
national Payments, First arter 1972, Statistics Canada, 
Ottawa, June 1972. Table I, page *7. 


Foreign Investment Division, 
Investment Analysis Branch. 
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TABLE CD-4 


BOOK VALUE OF DIRECT INVESTMENT IN CANADA BY THE UNITED STATES, 
THE UNITED KINGDOM, AND OTHER COUNTRIES, YEAR ENDS 1945-1970. 


(millions of dollars) 


Country of ownership 


United 
States 


r Revised figure. 
p Preliminary figures. 
1/ New series not strictly comparable with earlier years. 


Source: 1945-1958 Canada's International Investment Position 1926 to 1967, 
Statistics Canada, Ottawa, December 1971, Table III, 
Pages 112-115. 


1959-1966 Quarterly Estimates of the Canadian Balance of International 


Payments, First arter 1972, Statistics Canada, Ottawa, 
June 1972, Table IV, Pages 54-55. 


1967-1970 Statistics Canada Daily, September 26, 1973, Page 3. 


Foreign Investment Division, 
Investment Analysis Branch. 
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TABLE CD-4A 


PERCENTAGE DISTRIBUTION OF BOOK VALUE OF DIRECT INVESTMENT IN 
CANADA BY THE UNITED STATES, THE UNITED KINGDOM, AND OTHER COUNTRIES, 
YEAR ENDS 1945-1970 


(per cent ) 


Country of ownership 
United United Other 
States Kingdom Countries 


eee#4ee8 @ 
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wy, New series not strictly comparable with earlier years. 


Source: Table CD-4 


Foreign Investment Division, 
Investment Analysis Branch. 
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TABLE CD-6 


BOOK VALUE OF DIRECT INVESTMENT IN CANADA BY AREA OF 
OWNERSHIP, SELECTED YEARS FROM 1963 TO 1970 


(millions of dollars) 


C#) 


NORTH AMERICA :</ 
United States 
Bahamas 
Bermuda 
Mexico 

_ Netherland 

Antilles 
Other 
ITotal North America 


SOUTH AND CENTRAL 
AMERICA: 


Panama 
Venezuela 
Other 

‘Total South and 
Central America 


EUROPE: 


United Kingdom 
Belgium and 
Luxembourg 
France 
Italy 
Netherlands 
West Germany 
Denmark 
Sweden 
Switzerland 
Norway 
Austria 
Treland 
Other 
|}Total Europe 


| AFRICA: 
BASIA: © 
Japan 
Hong Kong 
| Other 
mobpal Asia 
| AUSTRALASIA: 
Australia 
Other 
{Total Australasia 10 
lrorats: 2/ 22,534 
| DEVELOPED COUNTRIES: 22,379 
| DEVELOPING COUNTRIES: 153 


CENTRALLY PLANNED 
| ECONOMIES 


(Source on next page) 


Source: 


A-14 


Including Caribbean 

Totals may not add due to rounding 
Revised 

Nil 


Not available 


1963 © Canada's International Investment Position 1926 to 1967, 
Statistics Canada, Ottawa, December 1971, Table VII, 
Page 132. 

1965 arterly Estimates of the Canadian Balance of 


International Payments, First Quarter 1972, 
Statistics Canada, Ottawa, June,1972, Table VII, Page 56. 


1966 Statistics Canada Daily, July 31, 1973, Page 4. 
1967-1970 Statistics Canada Daily, September 26, 1973, Pages 2-3. 


Foreign Investment Division, 
Investment Analysis Branch. 
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TABLE CD-6A 


PERCENTAGE DISTRIBUTION OF THE BOOK VALUE OF DIRECT INVESTMENT 
IN CANADA BY AREA OF OWNERSHIP, SELECTED YEARS FROM 1963-1970 


(per cent) 


Area 1963 1965 1966 1967 1968 1969 1970 


NORTH AMBRICA: 


United States 
Bahamas 
Bermuda 
Mexico 
Netherland 
Antilles 
Other 

Total North America 


SOUTH AND CENTRAL 
AMERICA: 


Panama 
Venezuela 
Other 


Total South and 
Central America 


EUROPE: 
United Kingdom alee 9.5 
Belgium and 

Luxembourg 1.3 Lee ah £50 1.0 1.0 

France ek Pe ee 165 1.6 16 
Italy See (Onis 0.4 0:2 Ore OF 
Netherlands 1.9 Tac 16 Lie Le? ae 
West Germany OR) 0.8 0.8 0.7 Or7 0.8 
Denmark (Oak Oat Creal O.8 (erat opaa) 
Sweden O72 Oie Ose O.2 0,3 One 
Switzerland 10 1.0 TsO 1.0 1.2 hee 
Norway = = = 5 
Austria a 
Ireland 
Other 


Total Europe 

AFRICA: 

ASTA: 

Japan 

| Hong Kong 
) Other 
Total Asia 
AUSTRALASIA: 

Australia 

Other 
Total Australasia 
TOTALS 
DEVELOPED COUNTRIES: 
DEVELOPING COUNTRIES: 


CENTRALLY PLANNED 
ECONOMIES 


Source: Calculated from Table CD-6 
Foreign Investment Division, 
Investment Analysis Branch. 
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TABLE CD-7 


BOOK VALUE OF DIRECT INVESTMENT IN CANADA, 
BY INDUSTRIAL GROUP, YEAR ENDS 1945 - 1970 


(millions of dollars) 


Industrial group 


Other Manufac-| Merchan-| Finan-| Utilities | Other 
leum and/mining turing dising cial enter- 
natural jand prises 

smelting 


a pe eee figure 


eee 


igures not appropriate or applicable. 


1/ New series not strictly comparable with earlier years. 


Source: 


1945-1958 Canada's International Investment Position 1926-1967, Statistics 
Canada, Ottawa, December 1971, Table VI, pages 130-131. 


1959-1966 guertery Estimates of the Canadian Balance of International 
Payments, First Quarter 1972, Statistics Canada, Ottawa, June 1972, 
Table VI, Page 55. 
1967 Statistics Canada Daily, July 31, 1973, page 5. . 


1968-1970 Statistics Canada Daily, September 26, 1973, pages 3-4. 


Foreign Investment Division 
Investment Analysis Branch 
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TABLE CD-7A 


PERCENTAGE DISTRIBUTION OF BOOK VALUE OF DIRECT 
INVESTMENT IN CANADA, BY INDUSTRIAL GROUP, 
YEAR ENDS 1946-1970 


(per cent) 


Industrial group 


Other 
enter- 
prises 


Year Manufac- | Merchan- 
dising 


8.7 74 13.8 oop 

9.3 8.0 13.6 Pel 

9.1 8.3 12.3 eel 

9.0 8.0 12 2.2 

9.7 7.0 eon Wis Ban 2.8 

200 7.9 22 1410.0 265 
9.3 8.0 4 8.0 2.5 

16.3 8.3 ) a7. 2.4 
02 Ree 4 5.3 2d 

9.9 46.7 7st a 4.7 eel 

10.5 AL y 9.0 1 41 Pel 
10.2 LL 0 6.8 9.2 3.3 Pee 
10.3 43.2 6.1 Oe 28 Rl 
1062 42.9 6.3 9.9 2.6 2.2 
10.3 42.1 6.4 10.8 2.4 2t2 
12 h1.5 5.9 11.4 Bee Pay 
el ei how? 5.8 Osh Bek 2.3 
1155 39.7 5.8 teed 20 255 
11le2 40.0 5.8 12.1 220 ext 
41.3 6.1 10.0 1.9 23 

41.8 6.1 9.8 7 225 

41.5 5.9 9.9 ae) 2.6 

41.5 6.1 10.5 In? 225 

LO.9 Giz 10.5 1.9 BAS: 

1323 Bt | 45 | 2S 2:8 


Y Revised figure 


--. Figures not appropriate or applicable. 
Totals may not add due to rounding 
af New series not strictly comparable with earlier years. 


Source: Table CD- 7 


Foreign Investment Division 
Investment Analysis Branch 
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TRECT INVESTMENT IN CANADIAN MANUFACTURING, 


YEAR ENDS 1945-1970 


PERCENTAGE DISTRIBUTION OF BOOK VALUE OF D 


BY PRODUCT GROUP, 


(per cent) 
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Investment Analysis Branch 


New series not strictly comparable with earlier years. 
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TABLE CD-9 


BOOK VALUE OF DIRECT INVESTMENT IN CANADA BY THE UNITED STATES, 
BY INDUSTRIAL GROUP, YEAR ENDS 1945-1970 


(millions of dollars) 


Industrial group 


Petro- Other Manufac- | Merchan- {| Finan- Utilities | Other 

leum and | mining turing dising cial 

natural and ises 
smelting 


195959 
are09 


Revised figure 


Figures not appropriate or applicable. 
New series not strictly comparable with earlier figures. 


Source: 1945-1958 Canada's International Investment Position 1926 to 1967, 


~~ 


Statistics Canada, Ottawa, December 1971, Table VI, pages 128-129. 

1959-1966 Quarterly Estimates of the Canadian Balance of International 
Payments, First quarter 1972, Statistics Canada, Ottawa, June 1972, 
Table VI, page 54. 


1967 Statistics Canada Daily, duly 31, 1973, page 5- 


1968-1970 Statistics Canada Daily, September 26, 1973, page 3. 


Foreign Investment Division 
Investment Analysis Branch 
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TABLE CD-9A 


PERCENTAGE DISTRIBUTION OF BOOK VALUE OF DIRECT 
INVESTMENT IN CANADA BY THE UNITED STATES, 
BY INDUSTRIAL GROUP, YEAR ENDS 1945-1970 


(per cent) 


Industrial group 


Petroleum | Other Manufac- Merchan- | Finan- 
and mining turing dising cial 
natural and 

smelting 
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ig Revised figure 
.-- Figures not appropriate or applicable. 


Totals may not add due to rounding. 
iL / ‘New series not strictly comparable with earlier years. 


Source: Table CD-9. 


Foreign Investment Division 
Investment Analysis Branch 
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TABLE CD-11 


BOOK VALUE OF DIRECT INVESTMENT IN CANADA BY THE UNITED 
KINGDOM, BY INDUSTRIAL GROUP, YEAR ENDS 1945 - 1970 


(millions of dollars) 


Industrial group 


Year} Total | Petro- Other Manufac-| Merchan-]| Finan- Other 
leum and| mining |turing |dising cial enter- 
natural prises 
gas 


z Revised figure 

- Nil or less than 0.5 million dollars. 

--- Figures not appropriate or applicable. 

Li New series not strictly comparable with earlier years. 


Source: 1945-1958 Canada's International Investment Position 1926 to 1967, 


Statistics Canada, Ottawa, December 1971, Table -VI, 
pages 128-129. 


1959-1966 Quarterly Estimates of the Canadian Balance of 
International Payments First Quarter 1972, Statistics 
Canada, Ottawa, June 1972, Table VI, page 54. 


1967 Statistics Canada Daily, Tuesday, July 31, 1973, page 5. 
1968-1970 Statistics Canada Daily, Wednesday, September 26, 1973, page 3. 


Foreign Investment Division, 
Investment Analysis Branch. 


a fo. 


f 
. 
; 
; 
t 


s0Sjua 


Lov IAG 


tae am a" 


(ros Cavs mo “athineeshie jon + 


oe Sarees 


A af 8 


tak 


Fisih, Ye1rt 


oi garded Vee! 


v +) eae 


<a 
Pi 
Fee) 


na 8 a0) saat 


oe ane one caine th 


pee. ee aiee 


A-26 
TABLE CD-11A 


PERCENTAGE DISTRIBUTION OF BOOK VALUE OF DIRECT INVESTMENT 
IN CANADA BY THE UNITED KINGDOM, BY INDUSTRIAL GROUP, 
YEAR ENDS 1945-1970 


(per cent) 


Industrial group 


Year Petro- Other Manufac- Other 
- leum and | mining turing enter- 
natural and prises 

smelting 
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a Revised figures 
Totals may not add due to rounding. 


-e. Figures not appropriate or applicable. 
a / New series not strictly comparable with earlier years. 


Source: Table CD-11 
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TABLE CD-13 


BOOK VALUE OF DIRECT INVESTMENT IN CANADA BY COUNTRIES OTHER 
THAN THE UNITED STATES AND THE UNITED KINGDOM, BY INDUSTRIAL GROUP, 
YEAR ENDS 1945-1970 


(millions of dollars) 


Industrial group 


Manufac-]| Merchan- | Finan- iLi Other 
mining turing |dising |cial Les enter- 
and prises 
be ee 


i. 
h 
mm 
Ké 
h 
h 
h 
i) 
D 
9 
») 


Revised figures. 


-e- Figures not appropriate or applicable. 


- Nil or less than 0.5 million dollars. 


17 New series not strictly comparable with earlier years. 


Source: 


1945-1958 Canada's International Investment Position 1926-1967, 
Statistics Canada, Ottawa, December 1972, Table VI, 
pages 130-131. 


1959-1966 Quarterly Estimates of the Canadian Balance of 


International Payments, First Quarter 1972, 
Statistics Canada, Ottawa, June 1972, Table VI, page 55. 


1967 Statistics Canada Daily, July 31, 1973, page 5. 
1968-1970 Statistics Canada Daily, September 26, 1973, pages 3-4. 


Foreign Investment Division, 
Investment Analysis Branch. 
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TABLE CD-16 


BOOK VALUE OF TOTAL INVESTMENT IN CANADIAN ENTERPRISES CONTROLLED 
FROM THE UNITED STATES, THE UNITED KINGDOM AND OTHER COUNTRIES ABROAD, 
SELECTED YEAR ENDS FROM 1955 TO 1969 


(millions of dollars) 


Country of control 


All : : Other 
foreign United States United foreien 


: Kingdom : 
countries g countries 


-- Figures not available. 


Source: 1955-1961 The Canadian Balance of International Payments 1963, 
1964 and 1965 ana International Investment Position, 
DBS, Ottawa, August 1967, Statement 59, page 70. 


1963 Canada's International Investment Position 1926-1967, 
Statistics Canada, Ottawa, December 1971, Table XI, 
page 140. 


1965 Quarterly Estimates of the Canadian Balance of 
. International Payments, First Quarter 1972, Statistics 
Canada, Ottawa, June 1972, Table XI, page 57. 


1966-1969 Statistics Canada Daily, Tuesday, July 31, 19973: 
page 3. 


Foreign Investment Division, 
Investment Analysis Branch. 
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A-35 
TABLE CD-18 
BOOK VALUE OF TO w/ 
TAL INVESTMEN IN CANADIAN ENTERPRISES 
CONTROLLED BY NON-RESIDENTS, BY AREA OF CONTROL, YEAR ENDS 
1963 AND 1965 TO 1969 


(millions of dollars) 


NORTH AMERICA: 


United States 
Bahamas 
Bermuda 
Mexico 
Netherland Antilles 
Other 

Total North America 


’ SOUTH AND CENTRAL 
AMERICA: 


Panama 
Venezuela 
Other’ 
Total South and Central 
America 


EUROPE: 


United Kingdom 
_ Belgium and 
Luxembourg 
France 
Italy 
Netherlands 
West Germany 
Denmark 
Sweden 
Switzerland 
Norway 
Austria 
Ireland 
Other 
Total Europe 


AFRICA: 


ASTA: 


Japan 
Hong Kong 
Other 

Total Asia 


AUSTRALASTA: 


Australia 
Other 
Total Australasia 


20, 341 


TOTALS 


20,264 


DEVELOPED COUNTRIES 


DEVELOPING COUNTRIES 77 
CENTRALLY PLANNED 
ECONOMIES 


L/ Includes investment from foreign countries of control and portfolio investment 
from other foreign countries and Canada. 
r Revised 


= Nil (Source on next page) 
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Source: 1963 Canadats International Investment Position 1926 to 1967 
Statistics Canada, Ottawa, December 1971, Table XI, page 140. 


1965 Quarterly Estimates of the Canadian Balance of International 


Payments, First Quarter 1972, Statistics Canada, Ottawa, 
June 1972, Table XI, page 57. 


1966-1969 Statistics Canada Daily, Thursday, July 31, 1973, page 3 


Foreign Investment Division, 
Investment Analysis Branch. 
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A-37 
TABLE CD-18 A 
PERCENTAGE DISTRIBUTION OF THE BOOK VALUE OF TOTAL INVESTMENT IN 
CANADIAN ENTERPRISES CONTROLLED BY NON-RESIDENTS, BY AREA OF CONTROL, 
YEAR ENDS 1963 AND 1965 TO 1969 


(per cent) 


NORTH AMERICA: 
United States 


7546 
Bahamas 0.3 
Bermuda Ora 
Mexico = 
Netherland Antilles = 
Other 
Total North America 76.0 
SOUTH AND CENTRAL 
AMERICA: 
Panama Oe 
Venezuela - 
Other - 
Total South and Central 
America Oct 
EUROPE: 
United Kingdom 14.4 Be 15.0 14.3 13.9 13.8 
Belgium and Luxembourg aes 15 rhea! te LAG, pine: 
France PD tle) 1.9 230 Zell 2.6 
Italy Om One Oe) OAS Ons: ORS 
Netherlands ye5 Sais) Ley, 1.5 1.4 1.6 
West Germany 0.6 0.9 1.0 0.9 0.9 0.8 
Denmark - leak Oral Oil Ome 
Sweden 0.4 O.1 0.3 0.3 0.3 
Switzerland 1.0 pigs ale Ee Weal Ble) 
Norway = = a as 
Austria = 
Ireland = 
Other OAS 
Total Europe 22.4 
AFRICA: ea 
ASIA: 
Japan 0.3 
Hong Kong Oot 
Other = 
Total Asia 0.4 
AUSTRALASTA: 
Australia x, 
Other = 
Total Australasia - 
TOTALS 100.0 
DEVELOPED COUNTRIES 99.4 
DEVELOPING COUNTRIES Ore 


CENTRALLY PLANNED 
ONO 


Source: Calculated from Table CD-41 Foreign Investment Division, 
Investment Analysis Branch. 
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TABLE CD-21 


ESTIMATED EARNINGS FROM DIRECT INVESTMENT IN CANADA 
ACCRUING TO COUNTRIES OF CONTROL, 1946 - 1968 


(millions of dollars) 


Earnings 


Beaute’ Allowance for Increase in 
income — withholding undistributed 
taxes earnings 


Se ia 


ays Includes interest paid on funded debt to principal owners. 

so) Preliminary 

Source: 1946-1964 Canada's International Investment Position 1926-1967, 
Statistics Canada, Ottawa, December 1971, Table XXXVI, 
page 181. 


1965 The Canadian Balance of International Payments 1965-1970, 
Statistics Canada, Ottawa, December 1972, Table 11, 


page 100. 


1966-1971 The Canadian Balance of International Payments 1971, 
Statistics Canada, Ottawa, August 1973, Table ll, 
page 77. 


Foreign Investment Division, 
Investment Analysis Branch. 
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A-41 
TABLE CD-21A 


PERCENTAGE DISTRIBUTION OF ESTIMATED EARNINGS FROM DIRECT INVESTMENT 
IN CANADA ACCRUING TO COUNTRIES OF CONTROL 1946-1968 


(per cent) 


Remitted Allowance for Increase in 
income withholding undistributed 
taxes earnings 
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Source: Derived from Table CD-18. 


Foreign Investment Division, 
Investment Analysis Branch. 
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A-42 
TABLE CD- 22 
INTEREST AND DIVIDEND PAYMENTS TO THE UNITED STATES, 


THE UNITED KINGDOM AND OTHER COUNTRIES ON DIRECT INVESTMENT 
IN CANADA, 1946 - 1971 


(millions of dollars) 


Payments abroad to 


, All United States | United Kingdom } Other 
countries countries 
Semi rae 


) 
24: 


2 
2 
2. 
e 
e 
2 
i) 
2 
3 
2 
7 
O 
7 
6 
A 
8 


Pp Preliminary 


Source: 1946-1964 Canada's International Investment Position 1926 to 


1967, Statistics Canada, Ottawa, December 1971, 


Tables XXXI-XXXIV, pages 178-179. 

1965 The Canadian Balance of International Payments 
1965-70, Statistics Canada, Ottawa, December 1972, 
Table 10, page 100. 


1966-1971 The Canadian Balance of International Payments 1971, 
Statistics Canada, Ottawa, August 1973, Table 10, 


page 77. 


Foreign Investment Division, 
Investment Analysis Branch. 
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TABLE CD-23 


ESTIMATED INTEREST PAYMENTS TO THE UNITED STATES, 
THE UNITED KINGDOM AND OTHER COUNTRIES ON DIRECT INVESTMENT IN CANADA, 
SELECTED YEARS FROM 1958 TO 1966 AND PARTIAL DATA FROM 1946 


(millions of dollars) 


| Payments abroad to 


Teer fil / United States| United Kingdom Other 
countries— Countries 


ee are te oes | he ae ae 


- Nil or less than $0.5 million. 


-- Not available. 
1/ Totals may not add because of rounding. 


Source: Derived from Tables CD-19 and CD-21. 


Foreign Investment Division, 
Investment Analysis Branch. 
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A-44 
TABLE CD- 24 
gl/, 
DIVIDEND PAYMENTS~ TO THE UNITED STATES, THE UNITED KINGDOM 
AND OTHER COUNTRIES ON DIRECT INVESTMENT IN CANADA 
SELECTED YEARS FROM 1958 TO 1966 


(millions of dollars) 


Payments abroad to 


All countries United States | United Kingdom| Other countries 


10 


Totals may not add due to rounding. 
u7, Includes profit of unincorporated branches of foreign corporations. 
Source: 1958-1962 Canada's International Investment Position 1926 to 1967, 


Statistics Canada, Ottawa, December 1971, Table XXXVII, 
pages 182-184. 


1963,1965 The Canadian Balance of International Payments, 1963, 
1964 and 1965 and International Investment Position, 
DBS, Ottawa, August 1967, Statement 13, page 20. 

1964,1966 The Canadian Balance of International Payments 1965-70, 


Statistics Canada, Ottawa, December 1972, Table le, 
page 101. 


Foreign Investment Division, 
Investment Analysis Branch. 
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TABLE CD-2 


1 
DIVIDEND paymenrs// ON DIRECT INVESTMENT IN CANADA, BY INDUSTRIAL 
GROUP, BIFNNIALLY FROM 1958 TO 1966 


(millions of dollars) 


—-—— + a eee 
rr et a 


Industrial group 


Year Petroleum | Mining 
and and 


natural smelting 


Util- 
ities 


Merchan- 
dising 


i\Manufac- 
turing 


Other 
enter- 
prises 


awe Includes profit of unincorporated branches of foreign corporations. 
e/ Totals may not add due to rounding. 


Source: 1958-1962 Canada's International Investment Position 1926 to 1967, 
Statistics Canada, Ottawa, December 1972, Table XXXVIT, 
pages 183-185. 


1964-1966 The Canadian Balance of International Payments 1965-70, 
Statistics Canada, Ottawa, December 1972, Table le, 
page 101. 


Foreign Investment Division, 
Investment Analysis Branch. 
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TABLE CD-27 


DIVIDEND PAYMENTS TO THE UNITED STATES ON DIRECT INVESTMENT 
IN CANADA, BY INDUSTRIAL GROUP, SELECTED YEARS FROM 1946 TO 1966 


(millions of dollars) 


Other 
enter- 
prises 


Cele | @ 


(6) 
2/ 


ee 
-O © 


2 
6 
6 
B) 
6 
h 
8, 
ud 


Totals may not add due to rounding. 

-- Not available. 

LA Includes profit of unincorporated branches of foreign corporations. 
ee "Other enterprises" are also included. 


Source: 1946-1953 The Canadian Balance of International Payments, A 
Compendium of Statistics from 1946 to 1965, DBS, 
Ottawa, March 1967, Table 5.13, Page 174. 


1958-1962 Canada's International Investment Position 1926 to 1967, 
Statistics Canada, Ottawa, December 1971, Table XXXVII, 
pages 183-184. 


1964-1966 The Canadian Balance of International Payments 1965-70, 
Statistics Canada Ottawa, December 1972, Table 12, page 101. 


Foreign Investment Division, 
Investment Analysis Branch. 
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‘TABLE CD-29 


DIVIDEND PAYMENTS 1/ TO THE UNITED KINGDOM ON DIRECT INVESTMENT 
IN CANADA, BY INDUSTRIAL GROUP, BIENNIALLY FROM 1958 TO 1966 


(millions of dollars) 


Industrial group 


Petroleum |Mining Manufac- 
and and turing 
natural smelting 

gas 


2 
2 
h 
hy 
5 


- Nil or less than $0.05 million. 
a7 Includes profit of unincorporated branches of foreign corporations. 
2/ Totals may not add due to rounding. 


Source: 1958-1962 Canada's International Investment Position 1926 to 1967, 
Statistics Canada, Ottawa, December 1971, Pable XXXVII, 
pages 183-185. 


1964-1966 The Canadian Balance of International Payments 1965-70, 
Statistics Canada, Ottawa, December 1972, Table 12, 


page 101. 


Foreign Investment Division, 
Investment Analysis Branch. 
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TABLE CD-31 
DIVIDEND PAYMENTS’ TO COUNTRIES OTHER THAN THE UNITED STATES 
AND THE UNITED KINGDOM ON DIRECT INVESTMENT IN CANADA, BY 
INDUSTRIAL GROUP, BIENNIALLY FROM 1958 TO 1966 


(millions of dollars) 


Industrial group 


Year _| Petroleum Mining Menufac- | Merchan- Other 
and natural | and turing dising enter- 
smelting vrises 


1958 
1960 
1962 
1964 
1966 


- Nil or less than $0.05 million. 
ve Includes profit of unincorporated branches of foreign corporations. 


Source: 1958-1962 Canada's International Investment Position 1926 to 1967, 
Statistics Canada, Ottawa, December 1971, Table XXXVII, 
pages 183-185. 


1964-1966 The Canadian Balance of International Payments 1965-70, 
Statistics Canada, Ottawa, December 1972, Table le, 
page 101. 


Foreign Investment Division, 
Investment Analysis Branch. 
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TABLE CD-33 


ANNUAL NET CAPITAL INFLOW FOR DIRECT INVESTMENT IN CANADA FROM 
CONTROLLING INTERESTS ABROAD, BY COUNTRY OF CONTROL, 1946-1972 


A minus (-) indicates an outflow from Canada. 


(millions of dollars) 


Country of control 


All United United Rest of Other 
Countries States Kingdom sterling countries 
area 


' 
tf 1 


i 
we 


i 
mm 
k 
1 
z 
°) 
mh 
a 
k 
e 
9 


ine) 
bh 


- Nil or less than $0.5 million. 
p Preliminary estimates 
-- Not available 


Source: 


1946-1960 The Canadian Balance of International Payments A Compendium 
of Statistics from 1946 t to 1965, DBS, Ottawa, March 1967, 
Table q-DI, page 115. 


1961-1971 The Canadian Balance of International Payments - 1971 
Statistics Canada, Ottawa, August, 1973 Table15, page 80. 


1972 Quarterly Estimates of the Canadian Balance of International 


Payments, First Quarter 1974, Statistics Canada, Ottawa, 
June 19743, Table 13, page 435. 


Foreign Investment Division, 
Investment Analysis Branch. 
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TABLE CD-33 


ANNUAL NET CAPITAL INFLOW FOR DIRECT INVESTMENT IN CANADA FROM 
CONTROLLING INTERESTS ABROAD, BY COUNTRY OF CONTROL, 1946-1972 


A minus (-) indicates an outflow from Canada. 


(millions of dollars) 


Country of control 


Year All United United Rest of Other Other 
Countries States Kingdom sterling OECD countries 
area aes 
L.A OS Le ee ee aS) a Ge ee 
a 
S - 
10 
13 “5 5 
20 5 
3h 5 10 2 
ak -1 Le 2 
52 - LO 1 
85 = 35 = 
79 -2 50 1 
101 ab 82 1 
73 4 63 2 
gh k 30 =2 
88 -1 55. S 
119 5 86 1 
125 9 OY 5) 
62 -h Lee 8 
38 ait oF oH 
55 4 2? ott 
L6 3 66 -1 
-10 9 59 at 
12 el 64 ate 
83 18 83 22 
14 54 (2 14 
26 2 203 29 
Ay - 175 64 


Nil or less than $0.5 million. 


p Preliminary estimates 
-- Not available 


Source: 1946-1960 The Canadian Balance of International Payments A Compendium 
of Statistics from 1946 to 1965, DBS, Ottawa, March 1967, 
Table 4-DI, page 115. 


1961-1971 The Canadian Balance of International Payments ~ 1971 
Statistics Canada, Ottawa, August, 1973 Tablel15, page 80. 


1972 Quarterly Estimates of the Canadian Balance of International 


Payments, First Quarter 1974, Statistics Canada, Ottawa, 
June 1973, Table 13,.page 43. 


Foreign Investment Division, 
Investment Analysis Branch. 
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TABLE CD=- 34 


ANNUAL NET CAPITAL INFLOW FOR DIRECT INVESTMENT IN CANADA FROM 
CONTROLLING INTERESTS IN THE UNITED STATES, 
BY INDUSTRIAL GROUP, 1952-1968 


(millions of dollars) 


Petroleum ini Miscel- 


and laneous 
natural 


=- Nil, or less than $0.5 million. 


Source: 1952-1957 Canada's International Investment Position 1926 to 1967, Statistics 
Canada, Ottawa, December 1971, Table IX, pages 134-135. 


1958 The Canadian Balance of International Payments 1965-70, Statistics 
Canada, Ottawa, December 1972, Table 16, page 105. 


1959-1968 The Canadian Balance of International Payments 1971, 
' Statistics Canada, Ottawa, August 1973 Table 17, page 81. 


Foreign Investment Division, 
Investment Analysis Branch. 
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TABLE CD- 35 
COMPONENTS OF ANNUAL NET CAPITAL MOVEMENTS FOR DIRECT INVESTMENT IN CANADA BY 
CONTROLLING INTERESTS AND OTHER INVESTORS IN THE UNITED STATES, 
1946-1968 


A minus (-) indicates an outflow from Canada. 


(millions of dollars) 


Year Gross capital | Gross capital | Net capital | Other ary? Net capital 
inflow out flow inflow movements — movements 
(Col bee) (Col. 3+4) 


ee DL eh noe) ne oh) [ee Cen ge) 
1946 63 -25 38 -43 -5 
1949 66 - 8 58 -35 23 
1948 79 -18 61 20 81 
1949 114 -30 84 19 101 
1950 aks -43 202 ake, 219 
1951 315 be, 276 34 310 
1952 376 ree) we 155 458 
Too> LOO -4z 307 “p 354 
1954 370 -65 305 36 341 
1955 Lh ~126 319 63 380 
1956 572 -107 465 269 734 
1957 593 -190 Loz 24) 644 
1958 ks -141 304 182 L86 
1959 613 -185 428 109 537 
1960 650 -189 461 99 538 
1961 604 -238 366 257 623 
1962 637 -309 328 119 kus 
1963 49% -273 220 52 272 
1964 649 -461 188 -66 122 
1965 804 -383 hol 237 658 
1966 959 -24) 718 126 844 
1967 976 -401 575 ul 586 
1968 788 -43u 354 207 591 


7 New issues, retirements, borrowing, investment abroad, etc. affecting the 
total value of investment in Canada by U.S. residents in U.S. controlled 
enterprises; also includes classification adjustments in respect of direct 
investment transactions representing significant investment in non-U.S. 
controlled enterprises. 


Source: 1946-1957 Canada's International Investment Position 1926 to 1967, 
Statistics Canada, Ottawa, December 1971, Table IX, 
pages 134-135. 


1958 The Canadian Balance of International Payments 1965-70, 
Statistics Canada, Ottawa, December 1972, Table 18, page 105. 


1959-1968 The Canadian Balance of International Payments,1971, 
Statistics Canada, Ottawa, August 1973, Table 17, page Ole 


Foreign Investment Division, 
Investment Analysis Branch. 
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TABLE CD-36_ 
ANNUAL NET CAPITAL MOVEMENTS FOR DIRECT INVESTMENT IN CANADA FROM 
CONTROLLING INTERESTS AND OTHER INVESTORS IN THE 
UNITED STATES, BY INDUSTRIAL GROUP, 1952-1968 


(millions of dollars) 


Industrial Group 


Petro- Other Manufac- — Merchan- 
leum and} mining dising 
natural 


- Nil or less than $0.5 million. 


Source: 1952-1957 Canada's International Investment Position 1926 to 1967, 
Statistics Canada, Ottawa, December 1971, Table IX, pages 


134-135. 
1958 The Canadian Balance of International Payments 1965-70, 
Statistics Canada, Ottawa, December 1972, Table lo, page WON 


1959-1968 The Canadian Balance of International Payments 1971, 
Statistics Canada, Ottawa, August 1973, Table 17, page Ol. 


Foreign Investment Division, 
Investment Analysis Branch. 
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TABLE CD- 37 


DIRECT INVESTMENT IN CANADA, ESTIMATED CONSTITUENTS 
IN CHANGE, 1946-1968 


A minus (-) indicates an outflow from Canada. 


(millions of dollars) 


Net capital| Increase in Other yh Net increase Book welue, 
inflow undistributed | factors | in book value at year end 
earnings (cols. 14+2+3) 


Gime 29 besten Apc saa ae Dasa al al 6 me 


a7, New issues, retirements, borrowing, investment abroad, etc., affecting 
the total value of investment in Canada, and other factors including 
revaluations, reclassifications and similar accounting adjustments. 


res New series not strictly comparable with earlier years. 


Source: 1946-1959 Canada's International Investment Position 1926 to 1967, 
Statistics Canada, Ottawa, December 1971, Table VIII, page 133. 


1960 The Canadian Balance of International Payments 1965-70, 
Statistics Canada, Ottawa, December 1972, Table 15, page 104, 


1961-1968 The Canadian Balance of International Payments 1971, 
Statistics Canada, Ottawa 1973, Table i page 80. 


Foreign Investment Division, 
Investment Analysis Branch. 
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TABLE CD-28 


DIRECT INVESTMENT IN CANADA BY THE UNITED STATES, 
ESTIMATED CONSTITUENTS IN CHANGE, 1946-1972 


A minus (-) indicates an outflow of capital from Canada. 


(millions of dollars) 


Other Net Increase in undis-| Net in- Book value 
capital 1 capital tributed earnings | crease in 
movements— movements | and other factors | book value 


-- Not available. 


a7 New issues, retirements, borrowing, investment abroad, etc. affecting the 
total value of investment in Canada by the United States residents in 
United States controlled enterprises; also includes classification 
adjustments in respect of direct investment transactions representing 
significant investment in non-United States controlled enterprises. 


e/ This figure is affected by unusually large reclassifications between 
United States direct and other investments. 


Source: 1946-1958. Col. 1-5 Canada's International Investment Position 1926 
to 1967, Statistics Canada, Ottawa, December 1971, 
Table IX, pages 134-135. y 


1959-1968 Col. 1-5 The Canadian Balance of International Payments 
WSL Statistics Canada, Ottawa, August, 
1973, Table 17, page 81. 


1969-1972 Col. 1 Quarterly Estimates of the Canadian Balance of 
International Payments, Fourth Quarter 197<, 
Statistics Canada, Ottawa, March 1973, Table 13, 
pages 44-45. 
Sole: 6 See Table CD-4. 


Foreign Investment Division 
Investment Analysis Branch. 
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TABLE CD-50 


DIRECT INVESTMENT IN CANADA, SELECTED 
CUMULATIVE SERIES, 1946-1972 


(millions of dollars) 


Cumulative | Cumulative Cumulative Cumulative Cumulative {Cumulative 
net ae increase in [net increase | dividends earnings 
capital factors undistributed]in book and interest 
inflow ing paid abroad 


279 
602 
950 
5007 
1,841 
2,326 
2,882 
3,426 
3,958 
4,593 
Sees, 
Coils 
63715 
7,454 
8,080 
Os 77> 
9,548 
10,459 
i Doo 
12,954 
14,258 
15,802 
VT aor 


-- Not available. 
ay New issues, retirements, borrowing, investment abroad etc. affecting the 
total value of foreign direct investment in Canada, and other factors 
including revaluations, reclassifications and similar accounting adjustments. 
2/ New series not strictly comparable with earlier years. 
Source: Col. 1 Derived from Table CD-33 
Cols. 2,3 and 4 Derived from Table CD-37 
Cor. 5 Derived from Table CD- 22 


Col..6 Derived from Table CD-21 


Foreign Investment Division, 
Investment Analysis Branch. 
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TABLE CD-51 


DIRECT INVESTMENT IN CANADA BY THE UNITED STATES, 
SELECTED CUMULATIVE SERIES, 1946-1972. 


(millions of dollars) 


Cumulative (Cumulative | Cumulative Cumulative umulative | Cumulative 
other net increase in net dividends 
capital capital undistributed } increase and interest 
movements | movements | earnings 1/ in book | paid abroad 
and other value 


haGuonrs 


p Preliminary estimate. 
-- Not available. 


1/ Includes revaluations, reclassifications and similar accounting adjustments. 


Source: Columns (1) through (5) calculated from Table CD- 38. 
Column (6) calculated from Table CD- 22. 


Foreign Investment Division, 
Investment Analysis Branch. 
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TABLE CD-52 


BOOK VALUE OF DIRECT INVESTMEN’' IN CANADA AS A 
PERCENTAGE OF GROSS NATIONAL PRODUCT, 1946-1970 


Year Book value of Gross national Direct investment as 
foreign direct product a per cent of gross 
investment national product 


WN 
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1/New series not strictly comparable with earlier years 


Source: Col. (1) from Table CD-2 


Col. (2) 
1945-1966 National Income and Expenditure Accounts 1926-1968 
DBS, Ottawa, August 19609, Pages 25-27. 


Quarterly Estimates of the Canadian Balance of 

International Payments, Second Quarter 1970, 

DBS, Ottawa, September 1970, Table +, Page hg. 
1967-1968 National Income and Expenditure Accounts Fourth 


Quarter 1970, DBS, Ottawa March 1971, Table 1, 
Page 16. 


1969-1970 National Income and Expenditure Accounts, First 
Quarter, 1973, Statistics Canada, June 1973, 
Tablé 1, page 16. 


Foreign Investment Division 
Investment Analysis Branch 
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TABLE CD-53 


EARNINGS FROM DIRECT INVESTMENT IN CANADA AND REMIDTS) INCOME 
AS A PERCENTAGE OF NET DOMESTIC PRODUCT AT FACTOR COST —— , 1946-1968 


Remitted Net domestic Earnings Remitted income 
income product at payable as per | as per cent of 
factor Cost cent of net net domestic 

domestic product product at 

at factor cost factor cost 
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i/ Net domestic product at factor cost is obtained by subtracting capital 
consumption allowances and miscellaneous valuation adjustments from 
gross domestic product. 


2/ Revised figures for gross national product dating back to 1926 were 
recently published but no revised figures for gross domestic product have 
been issued. The figures for net domestic product in this table are 
thus not from the same series as those for gross national product in 
Tabile CD=-57. 


Source: Cols. 1 and 2 1946-1965 Canada's International Investment Position 1926 
to 1967, Statistics Canada, Ottawa, December 
1971, Table XXXVI, page 181. 


1966-1968 The Canadian Balance of International Payments 1971 
Statistics Canada, Ottawa, August 1973, Table 1l,page © 


SiGliae 3 1946-1954 Derived from: National Accounts Income and 
Expenditures 1926-1956, DBS, Ottawa, 1958, 
pages 33 and 35. 


1955-1959 Derived from: National Accounts Income and 
Expenditures 1962, DBS, Ottawa, August, 1963, 
pages 26 and 27. 


1960 Derived from: National Accounts Income and 
Expenditures 1966, DBS, Ottawa, June 1967, 
pages 18 and 19. 


1961-1967 Derived from: National Accounts Income and 
Expenditures 1967, DBS, Ottawa, September 1968, 
pages 18 and 19. 


1968 Derived from: National Income and Expenditure 
Accounts, Second Quarter 1971, Statistics Canada 


Foreign Investment Division, Ottawa, erp tember. Sian: pages 30-31. 


Investment Analysis Branch. 
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